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BULGARIA 


REGULATION DETERMINING PRICE SETTING FOR GOODS, SERVICES 
Sofia DURZHAVEN VESTNIK in Bulgarian 2 Nov 82 pp 1046-1043 


{Ministry of Finance Regulation No 6 on the Procedure and Documents for 
Price Setting or Approval] 


[Text] Section I 
General Stipulations 


Article 1. (1) The present regulation establishes the procedure and the 
documents required for setting, approving and registering prices of goods, work 
and services and price markups or discounts. 


(2) The present regulation is binding on all organs and organizations which 
submit proposals for prices and which set, approve or register prices of goods, 
work and services. 


Section II 
Proposals for Price Setting or Registering 


Article 2. Price proposals must be drafted ard substantiated in accordance 
with the stipulations of the Regulation on Prices (DV, No 72, 1982) and the 
specific norms and conditions governing price setting included in the same 
regulation, based on Article 4, paragraph 2, point 2. 


Article 3. (1) Proposals related to the approval of prices of goods and ser- 
vices shall be submitted by economic or public organizations to the respective 
state price organs. 


(2) Proposals on prices of goods and services as per lists Nos 1 and 2 of the 
Regulation on Prices will be submitted by the economic organizations through 
the ministries and other departments to the Main Administration for Prices. 


(3) Price-setting proposals for study and design projects and cost norms and 
prices of construction and installation projects shall be based on Regulation 
No 8 Governing Price Setting for Research, Design and Construction Output (DV, 
No 69, 1980; supplemented, No 93, 1981, amended and supplemented, No 61, 1982). 

















(4) Propesals related to prices of goods and services as per list No 3 of the 

Regulation on Prices shall be submitted by the economic organizations and their 
branches to the executive committees of okrug people's councils (Sofia People's 
Council). 


(5) Economic organizations within the local and cooperative industry and the 
agroindustrial complexes (for secondary activities) shall submit their price 
proposals to the executive committees of the okrug people's councils (Sofia 
People's Council). 


(6) The public organizations, the u-ion of the Blind and the Union of the Deaf 
in Bulgaria shall submit proposals for prices to the Main Administration for 
Prices for goods and services as per lists Nos 1 and 2 of the Regulation on 
Prices, produced and provided by the enterprises. Proposals regarding prices 
of goods and services as per list No 3 of the Regulation on Prices may be 
submitted to the executive committees of okrug people's councils (Scfia 
People's Council) also by the enterprises belonging to these organizations and 
unions. 


(7) Proposals regarding prices of imported goods (with the exception of im- 
ported goods [sic]) (Appendix No 1) must be submitted to the Main Administra- 
tion for Prices by the foreign trade organizations; in the case of consumer 
goods for the commodity stock, by ministries and other departments on whose 
account the goods are imported. 


(8) Proposals for price ceilings on imported consumer goods must be submitted 
by the foreign trade organizations to the Main /dministration for Prices. Pro- 
posals are submitted prior to signing the contract with the foreign partner. 


(9) Proposals for prices of special goods must be submitted in accordance with 
the procedure stipulated in separate instructions. 


Article 4. Ministries and other departments and executive committees of okrug 
people's councils (Sofia People's Council) must mandatorily analyze proposals 
for price approvals or written considerations related to them, and substantiate 
and propose price markups in cases stipulated in the Regulation on Prices. 


Article 5. (1) No price proposals are submitted for goods produced exclusive- 
ly for export. The prices of such commodities are in leva equivalents of 
actual foreign trade prices minus outlays incurred up to the border point of 
export and the commission paid to foreign trade organizations. 


(2) With a view to encouraging the production of commodities for export, on an 
exceptional basis the Main Administration for Prices may approve prices for 
such commodities. 

Section III 


Stipulations Related to Price-Setting Proposals 


Article 6. (1) The price-setting proposals must indicate the precise name of 
the commodity or service as per standardization documents and their code number 
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as per the uniform classification of commodities and services. The following 
documents must be added to the price-setting propos2ls: 


1, Estimate of production cost and cost estimates of outlays for materiais and 
labor for the commodities and services, as per the stipulations of Regulation 
No 1 On Computing Outlays for Industrial Commodities (DV, No 21, 1976); Regula- 
tion No 2 On Computing Expenditures for Commodity Turnover (DV, No 22, 1976); 
regulation No 6 On Computing the Cost of Agricultural Commodities (DV, No 12, 
1977); Pegulation On Drafting, Approving, Applying and Amending Norms and 
Standards Governing Labor Outlays (DV, No 65, 1982) and the approved sectorial 
instructions issued by the individual departments. In the case of imported 
commodities a computation chart must be drafted (Appendix No 2) and for ser- 
vices and types of work--a computation chart (Appendix No 3). The document in 
which the price has been recorded must be indicated in the case of items pro- 
duced on a cooperative bases; 


2. Reference on determining and basic technical-economic quality indicators, 
data on outlays and prices per unit indicator, including design data (Appendix 
No 4)3 


3. Information on current purchase or sale foreign trade price in the corre- 
sponding currency in stipulating contractual conditions for sales (packaging, 
set completion), based on destination. In the case of barter deals as per 
Article 51 of the Regulation on Prices a financial account for each operation 
must be submitted; 


4. Standardization documents: Bulgarian state standards (BDS), sectorial 
norms (ON), plant norms (ZN), or technical characteristics, prescriptions, 
samples, models and, in some cases, scale sketches, photographs, drawings, 
descriptions and other documents. In the case of BDS the name and number of 
the standard must be indicated; 





5. Permit for the production of the :tems and transcript of the protocol of 
the art expert council; 


6. Written opinion on the price, signed by the head of the organization which 
is the main consumer and, in the case of commodities for commodity fund, by the 
head of the commercial organization; 


7. Analytical note containing the following information: 


a) Comparison between the new iten and similar and interchangeable items, 
indicating the effect of the commodity; 


b) Quantities to be produced during the current and subsequent year; 
c) Specific production conditions; 
d) Complementing {tems included in the price (attachments, spare parts, in- 


struments, and others), with their precise name, number, prices and standardi- 
zation documents related to them; 














e) Lelivery stipulations; 
f) Type of packaging and share of the packaging included in the price; 


g) Type and duration of the effect of the price as per Article 27 of the 
Regulation on Prices; 


h) Suggestion related to basic indicators on price discounts or markups 
(bonus) or price reductions (refaction); 


i) Substantiation in support of proposed markups, supplements or discounts as 
per Article 22, paragraph 1, point 2 and paragraph 3, Article 27, paragraph 1, 
point 6, and paragraph 3, Article 30, paragraph 1 and Article 32 of the Regu- 
lation on Prices; 


j) Opinion on the viewpoint of the main consumer should the latter disagree 
with the proposed price; 


k) Maximal price of the commodity approved at the sample series stage by the 
respective state price authority, and others. 


(2) The following specific requirements must be met in terms of certain 
commodities: 


1. For the production of foodstuffs, children's shoes and baby slippers and 
the production or import of medical drugs--Ministry of Public Health permit; 


2. For the production and import of children's toys and goods for polytechni- 
cal education--permit issued by the Ministry of Public Education with the 
agreement of the Ministry of Public Health; 


3. For the production of reinforced concrete elements for construction-- 
approved list by the Ministry of Construction and Architecture. 


(.) For new consumer goods in ‘experimental production" and "test series," the 
price-setting proposals must include documents stipulated in paragraph 1, 
points 1, 2, 4, 6 and 7, letters a, b, c, d, e, f, and j, and paragraph 2, as 
follows: 


1. Technical stipulations approved by the head of the economic organization or 
the branch, should a base standard be available, must be submitted instead of 
the standardization document stipulated in paragraph 1, point 4; 


2. Temporary prices for a specific period of time or specific shipment will be 
set for commodities as per this paragraph; 


3. Following the approval of the standardization documents or technical 
characteristics, the economic organizations shall submit proposals for the 
approval of prices for serially produced items no later than 1 month prior to 
the .eadline stipulated in point 2, adding the documents stipulated in Article 
6. 




















Article 7. (1) In connection with the application of Article 6, paragraph 1, 
point 6, the economic organization which has ordered the goods or services for 
its own production-exploitation requirements or for sale to the population 
shall be considered the main consumer. Shoulc an item or service go to severa! 
consumers, the organization with the largest purchase or consumption shal! be 
considered the main consumer. 


(2) The economic organizations-main consumers shall issue a written opinion on 
the planned price on the basis of the information submitted to them by the 
economic organization-producer, as follows: 


1. Standardization documents (Article 6, paragraph 1, point 4); 


-. Economic effect of the new item (Article 6, paragraph 1, point 7, letter 


ao); 


3. Technical-economic parameters of the item (Article 6, paragraph 1, point 


2); 
4. Volume of delivery (Article 6, paragraph 1, point 7, letter "b"). 


(3) The economic organizations-main consumers must present their viewpoint on 
the suggested price within 10 working days from receipt of the communication. 
Should they fail to do so the suggested price shall be considered accepted. 


(4) In the case of disagreement among the economic organizations, the proposal 
for a price approval shall be submitted to the competent state price-setting 
organ together with the view of the economic organization-main consumer. 


Article 8. In formulating the price proposal in the cases stipulated in the 
Regulation on Prices and in the present regulation, the profit norm shall be 
added to the processing cost. 


Article 9. Economic organizations, other departments and executive committees 
of okrug people's councils (Sofia People's Council) may assign the formulation 
of price proposals (computations, studies and other materials) to the respec- 

tive scientific research institutes, scientific-production and design organi- 

zations, engineering bureaus, bases, collectives or individual units. 


Article 10. (1) The price proposals must be signed by the head of the 
economic organization. Proposals for prices submitted by ministries, other 
departments and executive committees of okrug people's councils (Sofia People's 
Council) shall be signed by their head or authorized deputy. The forms must be 
signed also by the individuals in charge of formulating the prices. 


(2) Proposals for prices which are not set in accordance with the stipulations 
of the present regulation shall be returned to the proposing authorities with 
instructions requesting additional information or a new draft. 

















Section IY 
Deadlines for Price Setting and Recording 


Article ll. Price setting or recording shall be the duty of the state price 
organs within periods which begin the moment the proposal has been received ty 
the respective state price setting organ, as follows: 


l. For prices of new goods and services in terms of type and variety, locally 
produced or imported-——no more than 10 working days; 


2. For ceiling prices of collections--consumer goods on the basis of which 
contracts are conciuded between production and trade organizations--no more 
than 15 working days; 


3. For ceiling prices of imported consumer goods--no more than 10 working 
days. 


Section V 
Price Registration 


Article 12. Prices of goods, work and services based on contracting among 
economic organizations must be mandatorily recorded by the respective state 
price-setting organs within the deadlines stipulated in Article 11, as follows: 


1. By ministries and other departments--prices of cooperatively produced 
goods and services, either produced or performed within sectors and realms of 
activity under their supervision; 


2. By executive committees of okrug people's councils (Sofia People's 
Council)--prices of commodities and services of the local and cooperative 
industries, the agroindustrial complexes, the Union of the Blind, the Union of 
the Deaf, schools, and public and other organizations and related production 
facilities; 


3. By the dain Administration for Pri-es--prices of finished goods and ser- 
vices not indicated in lists Nos 1, ? and 3 of the Regulation on Prices. 


Article 13. The registration of prices must be accompanied by documents as per 
Article 6, paragraph 1, points 1, 4, 5, 6 and 7, letters "b,"d," and “e," and 
paragraph 2. 


Article 14. (1) In registering prices, the state price organs shall supervise 
the observance of the stipulations of the Regulation on Prices and the approved 
specific price-setting norms and conditions. 


(2) Every quarter ministries, other departments and executive committees of 
okrug people's councils (Sofia People's Council) shall submit a list to the 
Main Administration for Prices of the prices they have recorded for cooperated 























items and services as per Appendix No 5. The executive committees of the okrug 
people's councils (Sofia People's Council) shall submit a list only for coop- 
erated items which are invested in the production of goods included in lists 
Nos 1 and 2 of the Regulation on Prices. 


(3) The list for prices of spare parts shall be submitted by the ministries, 
departments and executive committees of okrug people's councils (Sofia People's 
Council) to the Main Administration for Prices on an annual basis no later than 
30 November of the current year. 


Article 15. All documents and materials related to defining and recording 
prices shall be graded, numbered and filed by the economic organizations or 
their branches separately in accordance with the procedure for the safekeeping 
of accountability documents and a form as per Appendix No 7. 


Section VI 
Prices of Goods and Services of Cocperated Supplies and Spare Parts 


Article 16. (1) The following shall be classified as cooperated supplies in 
price setting: 


l. Parts used in the production of assemblies and units; 
2. Parts, assemblies and units used in the production of finished goods; 


3. Raw materials, materials and semifinished goods requiring special pro- 
cessing or machining, for specialized purposes in the production of specific 
parts, assemblies and finished goods, including fashion, luxury and delica- 
tessen items; 


4. Services related to the technological sequence of specific production 
processes--finishing of parts, assemblies, units, semifinished goods and 
materials for the production of finished goods. 


(2) The items and services listed in paragraph 1 must be the object of 
deliveries among economic organizations or their branches based on long-tern, 
annual or one-time contract orders. 


(3) Should the ttems and services involved in cooperated supplies be part of a 
one-time supply contract, their prices shall be set in accordance with the 
procedure and conditions for price setting of cooperated goods and services. 


Article 17. Spare parts for purposes of price setting shall be the parts and 
assemblies used for maintenance and repairs by replacing existing types of worn 
out or damaged parts and assemblies of operating machinery, apparatus and 
equipment. The items listed in Appendix No 6 shall not be classified as spare 
parts. 


Article 18. (1) If sections of the parts, assemblies and units produced as 
cooperated supplies are marketed as spare parts for maintenance and repair 
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purposes, their prices shal! be based on the procedure stipulated in the 
setting of spare part prices. 


(2) The prices of spare parts produced on the basis of ~ne-time orders shal! 
be based on the procedure governing one-time orders an~ services (Section 7) 
with a profitability norm set for spare parts as per Decree No 6 of 3 February 
1977, On Further Improvements in Planning, Incentive, Expanding the Production 
and Rhythmica! Supplying of the National Economy with Spa.e Parts (DV, No 15, 
1977). 


Section VIi 


Prices of Goods :nd Services Produced (Performed) on the Basis of One-Time 
Orders 


Article 19. Goods and services produced (performed) on the basis of one-time 
orders, depending on their purpose, shall be classified as follows: 


1. One-time orders for industrial or exploitation use; 


2. One-time orders produced to meet the needs of the population and for 
equipping state and public organizations and enterprises. 


Article 20. (1) Ome-time orders for industrial-exploitation purposes shal! 
include the following: 


1. Goods manufactured on a one-time basis as a single item or as a batch of 
identical commodities based on individual blueprints and specific requirements 
(prescriptions, structure, model, prototype, and so on) submitted by the 
client; 


2. Specific materials invested in the production of fashion, luxury and deli- 
catessen goods; 


3. Items used as exhibits in international or domestic fairs, exhibitions, 
etc.; 


4. Instrument equipment with no price set by a state price setting orgen. 
(2) One-time services for industrial-exploitation purposes shal! be considered 


as individual technological operations related to the finishing of parts, 
assemblies and units. 





Articte 21. The following shall not be considered one-time orders in terms of 
price setting: 


1. Goods and services for which standardized documents have been established 
but which are subject to changes in complementing items by request of the 
customer; 


2. Goode and services for which prices or standards have been approved in 
terms of price setting; 

















3. Items to be exhibited at fairs and exhibitions for which prices for series 
preductivwn have been set; 


4. New goods and services manufactured or performed for the first time in the 
ceuntry with a view te organizing their series production; 


5. Capital repairs of machines, buildings and installations. 


Article .2. Prices of goods and services for industrial-exploitation purposes, 
produced and performed on the basis of one-time orders shall be based on con- 
tracts between producers and consumers. 


Article 23. (1) Ome-time orders for goods and services for the population and 
for equipping state and public organs and organizations shal! include those 
with no approved single prices or based on a standardization document, carried 
out in accordance with the specific requirements of the customers in terms of 
dimensions, form, type of material, means of manufacturing, and others. 


(2) The prices of goods and services as per paragraph 1 shall be determined 
by a contract between producers and consumers on the basis of the unit value 
of the item or service not to exceed 200 leva, including the cost of 
materials, which shall be paid separately from the manufacturing price. 


(3) In the manufacturing of goods and services for the pepulation and for the 
equipping (with the exception of repair-construction operations) of state, 
cooperative and public buildings, the cost of the materials shall be computed 
and paid for according te population prices; should no such prices be set, they 
shall be based on prices determined on the basis of a coefficient approved by 
the Main Administration for Prices. 


Articte 24. (1) The prices of one-time orders and services shall be stipu- 
lated in the contract or in a specific letter requesting the service. 


(2) In the absence of a contract or letter, the price shall be considered 
agreed upon if the consumer has paid for the item or the service according to 
the suggested price or has made a deposit on the price known to him in advance. 
Article 25. The product (commodity or service) shall no longer be considered a 
one-time order if it is requested repeatedly by the same or different consumers 
and is performed by a single economic organization. 


Section VIII 


Nonstandardized Equipment Prices 


Articte 26. Nonstandardized equipment shal! include machines and installations 
included in capital construction plans (new projects, updating, reconstruction 
and expansion of existing projects), manufactured on a one-time basis in 
accordance with individual blueprints, whose production is not preceded by 

the elaboration of a prototype or sample series, and for which no ratification 
of standardization documents is required. 























Article 27. (1) The prices of nonstandardized equipment shall be set on the 
basis of maxima! prices for nonstandardized equipment agreed upon by the Main 
Administration for Prices and included in the respective price list manual. 


(2) In the case of nonstandardized equipment for which similar items exist 
with set prices in the respective price manual for maximal prices, the prices 
shall be set and approved on the basis of the approved maximal prices of 
similar goods, taking into consideration differences in their technical and 
economic indicators, without allowing price increases per unit of basic para- 
meter (lifting and transport capacity, productivity, loadcapacity, weight, 
and others) or a higher norm of profitability, compared with the average pro- 
fitability for the machine-building and metal-processing sector. 


Article 28. In the case of nonstandardized equipment for which a similar 
standardized equipment exists with set prices, the price setting shall be based 
on a basic indicator unit for the standardized equipment, without allowing any 
increase in the price per unit basic parameter of the equipment or higher pro- 
fitability than the average for the machine-building and metal-processing sec- 
tor. 


Article 29. In the case of nonstandardized equipment which duplicates imported 
equipment or is similar to the imported equipment, prices shall be set on the 
basis of kilogram prices forimported equipment, taking into consideration tech- 
nical and economic indicators and not allowing the setting of a higher price 
per unit of basic parameter or higher profitability than average for the 
machire-building and metal-processing sector. 


Article 30. In the case of nonstandardized equipment for which no similar 
standardized equipment exists with uniform prices, prices of similar imported 
equipment or maximal price listed in the price manual, the price setting shall 
be based on the normative production costs for the current planning year and 
the profitability norm equaling the average profitability in the machine- 
building and metal-processing sector, ratified annually by the Main 
Administration for Prices. 





Article 31. Prices of nonstandard equipment worth more than 25,000 leva must 

be mandatorily cleared with the Main Administration for Prices. For items 

worth under 25,000 leva, prices must be ceordinated with the Main Administration 
for Prices only in the case of a justified objection submitted by one of the 
parties to the contract. 


Article 32. (1) The Main Administration for Prices shall approve a markup not 
to exceed 20 percent of the cost of processing in cases in which nonstandard 
equipment substantially exceeds the technical and economic parameters of 
similar standardized equipment produced by the country, or replaces equipment 
imported from capitalist countries. 


(2) In the case of nonstandard equipment items worth under 25,000 leva, 
markups as per paragraph 1 may be agreed upon between economic organizations 
under the conditions stipulated in the same paragraph. 
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Articie 33. Should branches of economic organizations (combines) produce 
themse!ves produce some of the necessary machines and equipment considered 
nonstandard equipment, the prices of such machines and equipment may be 
determined on the basis of reported production costs excluding profits. 


Section IX 
Prices of Population Services 


Article 34. (1) Prices charged for services to the population shal! be based 

on the normative outlays for their performance excluding the cost of materials, 
raw materials and spare parts, which shall be charged separately from the price 
of the service. 


(2) The state price organs may define the types of services whose prices may 
include the cost of materials, such as services provided by barber shops, 
public laundries, dry cleaning, fabric dyeing, shoe repair and other estab-: 
lishments, as per Instruction No 5 On Prices of Materials for Services and 
Repairs (DV, No 26, 1976). 


(3) Labor costs shall include the basic and additional wages paid to produc- 
tion workers, based on the Regulation on Drafting, Approving, Applying and 
Amending Norms and Standards Related to Labor Outlays. 


(4) Indirect c: :ts shall be computed in accordance with the stipulations of 
Regulation No 1 On Computing Outlays .or Industria! Output and sha!! be deter- 
mined by the following: 


1. Economic organizations--for their branches; 


2. Executive committees of okrug people's councils (Sofia People's Council)-- 
for economic organizations and branches of the local and cooperative indus- 
tries and agroindustrial complexes (for secondary activities) and consumer 
services. 


(5) The profit based on the norm stipulated by the Main Administration for 
Prices shall be considered in setting the prices of population services. 


(6) Service prices shall include the turnover tax as per rates "B" and "C" of 
the Law on the Turnover Tax. 





Article 35. (1) The price of the service shall be based on the nature and 
time of the service, as follows: 


l. Based on the nature, place and method of performance of the service: 


a) In specialized service works 0ps; 


b) At the home of the customer; 

















c) By subscription; 

d) Through comprehensive reception centers; 

e) Through mobile service workshops; 

f) In specialized self-service workshops; 

2. According to the time taken for the service: 
) Standard; 

b) Fast; 

c) Express. 


(2) The prices of services provided at home shall consist of the sum total of 
approved prices for the respective type and time of service (standard, fast or 
express--according to the wish of the client), to which will be added: 


1. Outlays for transportation and hauling of the necessary materials and 
instruments, computed in accordance with current hauling rates based on 
average distances, as determined by the executive committees of okrug people's 
councils (Sofia People's Council); 


2. The cost of the workers’ travel to and from the house of the client-- 
based ou the average stipulated nonproduction time, as determined by the state 
price organs in accordance with their range of competence. 


(3) Prices of subscription services shall be based, in addition to the stipu- 
lations listed in paragraph 1, also on expenditures for the mandatory number of 
periodical preventive examinations, maintenance of a turnover fund of equipment 
and apparatus, and other expenditures related to this service method. 


(4) In order to encourage the use of the subscription method, various sub- 
scription incentives may be applied, such as providing a number of free or 
specifically priced services, providing services by each branch (shop, 
workshop) or by specialists preferred by the client, the right to take a 
waiting number by telephone, and so on. 


(5) Whenever reception centers are opened in a settlement in which a shop 
(workshop) is located, the stipulated prices for services shall apply. The 
expenditures for the transportation of the objects of the service shall be 
borie by the economic organization which has opened the reception centers. 


(6) In servicing clients in remote settlements through mobile service work- 
shops or reception centers, the approved prices set for services at the loca- 
tion of the shop (workshop) for services, increased by the average price for 
transportation and other additional expenditures approved by the executive 
committees of okrug people's councils (Sofia People's Council), shall apply. 
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Should a single client request a service in a remote settlement, the client 
shal! pay for al! expenses related to the transportation and assignment of 
specialists. 


(7) The prices of services for work by the hour, kilogram, unit or any other 
measurement done in self-service workshops, shall be based on expenses for 
consultation and assistance, equipment and maintenance of the workshop and 
normed profitability. By permission of the state price organs, the prices of 
services for work by the hour, kilogram, piece, and others may be set for other 
forms of services as well as those stipulated in paragraph 1. The duration of 
the service, paid in accordance with hourly prices, shall cover the time from 
the arrival of the worker at the project to his release by the customer, as 
confirmed by the customer's signature (marking the hour of arrival and 
departure of the worker) on the service payment document. The cost of the time 
for any interruptions of the work due to the fault of the workers or the 
service organization shall not be paid by the customer. Hourly prices may be 
applied in the case of services for which established norms for labor outlays 
and time for technological operations have been approved. 


(8) When, at the request of the customer, the service enterprise organizes the 
transportation and hauling of objects and materials owned by the customer to 
and from the workshop, the cost of the extra service shall be paid in addition 
to the regular price charged for services. 


(9) In the case that the service cannot be provided through the fault of the 
customer or by virtue of objective reasons such as lack of electric power, the 
conditions governing the detection or elimination of the damage or the per- 
formance of the service, the client will pay only the price of the two-way 
trip to and from the customer's home, as stipulated by the competent state 
organ. 


Articte 36. Services shall be paid for after they have been performed. The 
Main Administration for Prices shall determine the types of services for which 
full or partial prepayment is allowed. 


Article 37. The price of the service shall be related to the time of its per- 
formance in accordance with the proper technologies through a markup on the 
price of a standard service. The state price authorities which have the right 
to set the prices of services shall determine the amount of the markeup for 
fast and express services and the discounts, should the deadlines be violated. 


Article 38. (1) The prices of services provided by licensed craftsmen, in- 
cluding individuals working on the basis of civil contracts with service 
enterprises during their leisure time, cannot be higher than the prices of the 
respective services as approved by the state price setting organs. 


(2) Whenever individual types of services are provided exclusively by licensed 
private craftsmen, the prices shall include indirect costs, not to exceed 30 per- 
cent of the basic and additional wages and profitability, and not to exceed 20 
percent of production costs, excluding the cost of basic raw and other 

materials. 
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Article 39. Approved prices for services to the population shall also apply to 
the services provided by departments and organizations. 


Section X 
Price-Setting or Approving Laws 


Article 40. The Main Administration for Prices, the ministries, other depart- 
ments and executive committees of okrug and obshtina people's councils (Sofia 
People's Council) set or approve prices of goods and services on the basis of 
orders or price lists signed by their chiefs or, as the case may be, chairmen. 
Orders governing commodity and service prices in a given economic area shall be 
systematized in the respective price lists. 


xArticle 41. The authorities stipulated in Article 40 may amend or delete 
prices of goods and services on the basis of total or partial amendments to the 
respective orders or price lists. 


Provisiona! and Concluding Stipulations 


§l. The present regulation is issued on the basis of Article 24 of the 
Regulation on Prices (DV, No 72, 1982) in coordination with the State Committee 
for Planning. 


§2. The following instructions issued by the former Committee on Prices are 
hereby annu! led: 


1. Instruction No 1 On Internal Accounting Prices (DV, No 13, 1976); 


2. Instruction No 2 On Prices of Cooperated Supplies, Spare Parts and One-Time 
Orders (DV, No 13, 197%; supplemented, No 42, 1976; amended, No 17, 1977); 


3. Instruction No 3 On Price-Setting Proposals (DV, No 17, 1976); 


4. Instruction No 4 Setting Retail Prices of Commodities and Services (DV, No 
29, 1976; amended, No 39, 1976; supplemented, No 40, 1976; amended and supple- 
mented, No 25, 1977; corrected, No 30, 1977; amended and supplemented, No 20, 
1979). 





§3. The prices of commodities and services shall be recorded by ministries, 
other departments and executive committees of okrug people's councils (Sofia 
People's Counci!) as of 1 January 1983. 


§4. The implementation of this regulation is assigned to the head of the Main 
administration for Prices, which will issue the necessary instructions on resolv- 
ing problems which arise in the course of its application. 


Minister: B. Belchev 
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Appendix No 1 tu Article 3, Paragraph 7 


List of Imported Goods for Industrial-Operational Requirements, Repair and 
Maintenance (Excluding the Commodity Stock) Sold at Cost Record Prices 


l. Electric power. 
2. Imported nuctear fuel. 


3. Raw materials, materials, complements of all kinds needed for laboratory 
and experimenta! purposes and for the production of sample series. 


4. Rolled precious and nonferrous metals (excluding silver-palladium wire). 
5. Resistance wires made of nonferrous metal alloys. 


6. Nonminera!l deposits (graphite, pegmatite, talcum, gypsum, mica and mica 
items, asbestos-cement items, snpccial cements and industrial asbestos items). 


7. Metal structures. 
8. Carbon and graphite electrodes and goods. 


9. Resistors, condensors, semiconductor instruments, integral circuits, radio 
tubes and other e'ectronic elements. 


10. Raw materials for the perfume-cosmetics industry. 
ll. Medical raw materials. 

12. Explosives excluding TNT. 

13. Lacquer-house painting materials. 

14. Printer's inks. 

15. Aniline dyes and pigments. 

16. Textile and leuther auxiliary materials. 

17. Paints and pigments. 


18. Oils and other petroleum products purchased at prices higher than charged 
domestically. 


19. Automobile tires for trucks of all kinds and for passenger cars of special 
budget-supported departments. 


20. All minor rubber items. 


21. All minor plastic items. 














22. Glass mat. 

23. Plexiglass. 

24. Kautazis and paranit. 

25. Dunaprene. 

26. Artificial leather for industrial purposes, all kinds. 

27. Rubber hose for industrial purposes. 

28. Other plastic and rubber items excluding those sold to the population. 
29. Rubber-asbestos goods of all kinds. 

30. High and low tension equipment. 

31. Electric motors. 

32. Machines, equipment and apparatus. 

33. Cables and conductors. 

34. Filtering, design, duplicating and tabulating papec. 

35. Corrugated paper packaging, imported for goods manufactured for export. 
36. Decorative paper. 

37. All types of items made of paper and cardboard, transportation and con- 
sumer packaging made of paper and cardboard, paper items and office materials 
imported from capitalist countries. 

38. Luxury containers for perfume-cosmetic items and consumer goods. 


39. Chemicals for plant protection, antiparasite and disinfection prepara- 
tions for external application in animal husbandry. 


40. Ampules, jars, bottles and various glass containers. 


41. Auxiliary materials for the textile and clothing industry (notions, 
zippers, lining materials, etc.). 


42. Sieves and nets. 


43. Special electrodes for welding and powders, pastes and soldering 
materials. 


44. Cast iron pipe links. 
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45. Steel sand. 

46. Leaded strip iron. 

47. Cutoff walls. 

48. Steel gas pipes. 

49. Brass electrodes for plastic welding. 

50. Brass electrodes with and without a cutting edge. 

51. Etched aluminum foil. 

52. Casings. 

53. Metal boxes. 

54. Metal mine props. 

55. Iron trimetal plates. 

56. Castings. 

57. Steel ribbons, cold rolled, siliciua and electrical engineering. 

58. Narrow and wide-gauge tracks. 

59. Chains. 

60. Sets for motor vehicles, buses, internal combustion engines, trailers, 
tractors, agricultural machinery, hoists, semitrailers, containers and 
bicycles. 

61. Tungsten glass, telephone lenses, flasks for light bulbs, lead-glass 
pipes, Thuringian glass, (telerno) and pump glass, glass pipes, cylinders for 
syringes, and glass rings. 


62. Electric bulbs. 


63. Sets for the electronic communications and electrical engineering indus- 
tries. 


64. Computing equipment and apparatus. 
65. Medical instruments, apparatus and instruments. 
66. Ceramic glazing, gold-lacquering, enamels, frit, liquid gold, inorganic 


pigments and other items for the manufacturing of porcelain and ceramic and 
glassware items. 
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67. Oil paints and ship paints. 


68. Glues. 


69. Photographic chemicals, motion picture and photographic materials, 
photograpiic paper and X-ray materials. 


70. Reagents, indicators and indication papers, raising environments and 
materials for laboratory diagnosis. 


71. Isotopes. 

72. Gases excluding freon. 

73. (Masterbanti). 

74. Celluloids. 

75. Aculons, nilafils and plaxy rubbers. 

76. Exotic resins. 

77. Plastic ampules and flasks. 

78. Mine resc.ue equipment. 

79. All types of spices, root bases, concentrates and others for nonalcoholic 
beverages, industrial oils, tea, cod-liver oil, agar-agar, essences for 
Shweppes and other nonalcoholic beverages, and cocoa liqueur. 


80. Training-technical facilities and items for school furnishings. 


81. Serums, vaccines, and other bioproducts for similar purposes for humane 
objectives, supplied directly to health institutions. 


82. Serums, vaccines and other bioproducts for similar purposes for livestock 
and animals bred in game farms, including vaccines against rabies, excluding 
serums and vaccines for dogs and cats. 

83. Medical drugs supplied for the "State Medical Reserve" directorate. 


84. Materials for dental treatment. 


Appendix No 2 to Article 6, Paragraph 1, Point 1 


Importer (Foreign Trade Directorate, Foreign Trade Trust, Foreign Trade 
Enterprise ) 




















Cost of prices of imported items 


A ee 


for (mame of item), cipher................ 
(physical units) 
EFOMec ccccccce eccccccecs peeeecsesoccsesceecs 
(exporter) 
Number Item 
i Foreign trade price 
2 Transportation costs to the 
Bulgarian border 
3 Transportation insurance to 
Bulgarian border 
“ ° © © © © © © 8 8 lw le 
5 Delivery price at Bulgarian 
border (items 1 through 4) 
6 Expenditures at border point 
7 Commission paid to the foreign 
trade trust in percent of 
line 5 
8 Cost price to the foreign trade 
trust (point 5 + point 6 + 
point 7) 
9 Customs fee in percent of line 5 
10 Planned price of imported 
commodity 
ll Ceiling price 
12 Offered price 
Remarks: 


In Foreign Currency 


Payment Rubles or 
Cu. rency Dollars Leva 
x x 
x x 
x x 
x x 
x x 
x x 
x x 


l. The conversion of the payment currency into rubles or dollars is based on 
the exchange rate of the Bulgarian National Bank on the day of payment to the 
foreign purchaser. 


2. Rubles and dollars are converted into leva in accordance with the foreign 
exchange coefficient applicable to price setting. 


Office No 


Drafted by: Specialist: General Director: 














Appendix No 3 to Article 6, Paragraph 1, Point 1 


Minfetry (Departement )occccccccecccccccccecccccccoccccccccccecsceescevcs 
Okrug People's Council (Economic Company, Economic Trust)....... accccce 
Addreas........... ecccccocece ETTTTITTTTT occccccccecocccocs sccccocccccs 
Cost computation for services...........2.eee:% ec cccccccccccccecccconcce 
(Name of service) 
Code by EKU 
Number Item of Calculation Leva 

l [Illegible] allowed to be included in the 


price of the service) 

Wages to production workers 

Indirect expenditures 

Production cost 

Including cost of processing 

Profit added to cost of processing 

Turnover tax (for services subject to such tax) 
Price of service 

Materials and spare parts not included in the price 


wO@On anu & Ww hv 


Compiled by specialist: General Director: 
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Appendix No 4 to Article 6, Paragraph 1, Point 2 


Ministry (Department)...... errr chonueeeeeus TTT TTT TCT TT eT TT CTT Ce 
Okrug People's Council (Beenenie Directorate, Economic Trust).......... 
Enterprise........+++-. ecccccccccces Cece cccccccccccceceee ccc cececccosse _ 
Importer (Foreign Trade Directorate, Foreign Trade Trust, Foreign 
Evade Baterpr ise) «ccccccccccccccccccccccccccececes ecccccveccccccccoces 


Reference on Technical-Economic Indicators of Basic (Similar) and New Items, 
Locally Produced or Imported 





















































Basic (Similar) Item, Name New Item, Name 
oo 
~ ie - U 
3/3 35 3] $ : 
5 mm if 3S si7- $ zs 
s io+ 4 = ~ 4 
e|?\ks if > ES [So 
Indicator c he Yu ~ New be u -_ 
Gere AS Isc alt $= 
7 name » | @ Seis bh item kl @ § gic s= 
: 2/2 (szai8¢_/ 2 a] 3 |go=|te~ 
E s)Biesscssish “™ LB ES SESE 
2 SF, EL Sseva Sf KSssics § 
T y 7, gf 5 4 7 if ~ § 10 TI 12 
Decisive technical-economic Decisive technical-economic 
indicators indicators 
Le l. 
ze Ze 
. . 
Basic technical-economic Basic technical-economic 
indicators indicators 
- l. 
2. Zs 
3. 3. 
Additional indicators 
1. Design and other data 1. Design and other data 
2. Ze 
3. 3. 


In charge: Manager 


21 




















Appendix No 5 to Article 14, Paragraph 2 


Ministry 
Executive Committee of Okrug People's Council 
(Sofia People's Council) 


List of Registered Prices of Cooperated Goods and Services for the 


Quarter of 198 and Stipulated Prices of Newly Mastered Spare Parts by 


ne eereneeeeneeneteneeneenenenenenerteeneeneneneeeneeneneeeneneneneneneneneereeee 









































30 November 
r 
: : 
oo — 
‘ S » |eev 
Name of item s 8 be <2% 
8 ~ oo > a “ ao © 
c ftfe8fi#i; je |; | =#@= jf Oo. # 
elee lS |3 Jt 13 | 8 
: ise i. |8 |e | s | se? 
4 $i138iés 8 a r) E whe 
Z iss lf JE JEJE |2ss 
l a l 2 3 4 5 6 7 8 
I. Cooperated goods in price 
list No 
l. ItemaA 
2. Item B 
35 cteesous 
Ry «weaneues 
II Spare parts in price list 
No 
l. Item 
2. Item 
Je eeeeeces 
4. ne ef fe fe ff © 


Director (chief of administration): 

















Appendix No 6 to Article 17 


List of Parts, Assemblies and Units for Which No Prices Are Set as Spare 
Parts by Ministries, Departments and Executive Committees of Okrug People's 
Councils (Sofia People's Council), but Which Are Subject to the Prices Set by 
the Main Administration for Prices 


l. 


2. 


Internal combustion engines. 


Truck bodies (flat beds, chassis, trailers, bottle carriers, 
attachments for same, and others). 


Cabins, carts, buckets and track roads for machines and equipment for 
earth removal and reclamation work, road construction and the construc- 
tion machinery industry. 

Booths and carts for cranes. 

Reductivun gears and mortar reduction gears. 

Boilers. 

Steam boilers and water pipes. 

Bearings. 

Hydraulic and compressed air items. 

Pumps. 

Batteries and traction batteries. 

Replacement attachments for hoists. 

Carts. 

Ferrous and nonferrous metal castings. 

Inner and outer tires for transport vehicles. 

Electric motors and brushes. 

Nonferrous and ferrous metal armature. 

Fans. 

Simmering-type compactors. 

Heat radiators. 


Fittings. 
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22. Covers 


23. Completing attachments--grease pumps, jacks, pipes and watering cans, 
tire pumps, pressure gauges, instruments and other complementing attachments. 


24. Instruments. 


Appendix No 7 to Article 15 


Register and Record of Price Lists and Other Documents Related to Price 


Setting and Amending Received by......ccceccccccccccveseccessscssseseseeses 
(organization, okrug people's council and others) 
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CZECHOS LOVAKIA 


POTAC LOOKS AT 1982; PRESENTS ECONOMIC PLAN FOR 1983 
AUO 31230 Prague RUDE PRAVO in Czech 26 Nov 82 pp 2, 3, 4 


[Text of the report on the 1983 state plan of economic and social development, 
delivered by Svatopluk Potac, CSSR deputy premier and chairman of the State 
Planning Commission, at the Seventh Session of the CPCZ Central Committee in 
Prague on 24 November] 


[Text] More than a year and half has elapsed since the 16th Party Congress, which 
in the main directions determined that the general line of the construction of an 
advanced socialist society was to be the foundation of the CPCZ's economic and 
political program in the Seventh 5-Year Plan. The congress determined that the 
"fundamental objective of party policy in the Seventh 5-Year Plan, even in the 
considerably more difficult external and internal conditions, was to maintain and 
improve the population's high standard of living and its social security in 
accordance with the results which will be achieved in the development of the 
national economy." 


At the same time, the congress emphasized that, in order to fulfill all the goals 
and objectives determined, there must be a consistent assertion of marked growth 
in the intensification of the economy, an increase in the effectiveness and quality 
of all work, effective structural changes, above all on the basis of speeding up 
and maximally utilizing the results of scientific-technical development, a deepen- 
ing of the CSSR's participation in international socialist division of labor, 
especially with the USSR, and an improvement in the system of planned management 
of the national economy, while fully utilizing the commitment, initiative and 
activity of our working people.” 


The congress drew the attention of the party, the state economic bodies, our 
working people and the entire society to the fact that the realization of the 
determined objectives and main tasks will be extraordinarily demanding in view 

of the continuing significant changes and new realities in the economic condi- 
tions in our country and in the world. The congress' assessment for the eighties 
is being fully affirmed. 


In the first 2 years of the Seventh 5-Year Plan, the economic and social develop- 
ment, and especially the work connected with the preparations for the 1983 plan, 
have proved not only the correctness and the necessity of a consistent realiza- 
tion of the line determined by the congress for the further economic and social 
development, but also the importance of the demand to achieve a better standard of 
political, management and organizational work at all levels. 
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The Fulfillment of the Main Tasks of the 1982 Plan 


The state plan of the economic and social development for 1982 was worked out 

in full harmony with the demands of the 16th Congress. The intentions and the 
main tasks of the plan proceeded from a realistic assessment of the consequences 
of the new conditions, from new economic realities and from the changes in 
practical prerequisites for the further development of the national economy 

and the standard of living, which had shown themselves to be more serious than 
anticipated when preparing the congress. These new and more difficult conditions 
are not of a short-term nature, but are asserting themselves as an objective 
long-term trend. We must therefore take them into consideration in all our 
long-term deliberations. 


In parallel, at the same time, the plan resolved economic tasks and problems that 
were extraordinarily complex in extent and depth. Above all, it oriented the 
national economy more consistently toward accelerating intensification and toward 
the process of adopting the economy to the quite new situation that had arisen 
for our further development. At the same time it strove to overcome the strain 
in some spheres of the economy, especially in connection with the one-time 
reduction of the resources of high-grade fuels and energy, lower resources of 
metals, raw and other materials, particularly imported ones. The plan also 
resolved the consequences of last year's poor harvest and took the first steps 

to eliminate the long-standing disproportion between the plant and animal pro- 
duction while reducing the grain imports when compared with the Sixth 5-Year 
Plan. The plan's central task was a consistent course toward restoring the 
equilibrium in external economic relations, especially in the sphere of freely 
convertible currencies. 


We adapted the dynamism of the economic growth to the solution of all these 
important tasks and problems with the aim of ensuring a smooth development of 
the economy and strengthening its internal and external balance even in this 
situation. In this we counted with resources acquired through intensificiation 
and through greater efficiency and savings. The solution thus was not to the 
detriment of the nonproduction consumption, but we reduced stocks and especially 
the volume of investments. 


This demanding concept of this year's plan is being fulfilled on the whole. 
Intensive directions of development are gradually asserting themselves and the 
economic effectiveness of enterprises and organizations is improving. However, 
certain problems indicate that demands as regards the standard of management 

and the flexibility of decision-making are considerably greater when the dynamism 
of development decreases. Any deviation from the plan shows now more clearly and 
has more serious consequences as far as the economy and satisfying the needs 

of the population and society are concerned. 


This year's economic development is taking place in considerably more difficult 
internal and external conditions than the plan anticipates. Problems in the 
fuel-energy balance sheet have deepened, especially as regards the extraction 
of browl coal. The North Bohemian Brown Coal Basin in most is not fulfilling 
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its plan, although it has been reducing the extraction shortfall in the past 
few months and the rest of the basins are exceeding their plans. Small-scale 
consumers have increased their electricity consumption. The weather 
conditions have influenced the standard of the production of grain, oil- 
yielding crops and potatoes, where the plan will not be fulfilled. As regards 
animal production, the production and milk procurement will not be fulfilled. 


The situation on the domestic market was influenced by the great changes in the 
structure of public demand, by some problems in the plan fulfillment, by 

the Limited possibilities of imports and unusual extraordinary purchases which 
concentrated on a narrow range, of products, especially on foodstuffs. Inflexi- 
bility and shortcomings in the work of production and trade have caused certain 
problems on the domestic market. 


The most serious changes, compared with the planned expectations, have occurred 
in economic relations with the capitalist countries. As a consequence of the 
crisis development in these countries the competition has increased, the condi- 
tions for exports, and of our engineering products in particular, have become 
more difficult as the result of the reduced investment activity in the world. 
This also applies to exports of consumer goods in connection with the real drop 
in private consumption as a result of the high inflation, increased cost of 
living, high unemployment and social insecurity in the capitalist states. Our 
production and foreign trade are not adapting to this situation quickly enough. 
The nonfulfillment of the export plan has reduced our sources of foreign 
currency for imports--especially for industry, agriculture and the domestic 
market--and is causing difficulty in ensuring raw and other materials, spare 
parts and machinery for the production sphere and satisfying the public demand. 


Moreover, there is the tough and discriminatory economic, financial and credit 
policy conducted vis-a-vis the socialist states by a number of advanced capitalist 
states under the U.S. pressure. Our view is that those capitalist states that 
exercise discrimination cannot profit from ic because in so doing they are 
depriving themselves of the opportunity to increase production and employment 

and revive economic development. We have always been for mutually advantageous 
cooperation and trade with any country on the basis of equal and mutually 
advantageous conditions. The U.S. policy, which is pursuing the economic 
exhaustion of the socialist countries, is aot realistic and has no chance of 
halting our economic and social development. 


The only correct conclusion--and the party leadership has drawn it from these 
serious facts--is the even more consistent fulfillment of the tasks determined 

by the 16th Congress and further concretized at the last three Central Committee 
sessions. The current development affirms that one has to totally ensure the 
demand for substantially increasing pressure for effectiveness and the technical- 
economic standard of production. This is the decisive manner in which to succeed 
in the sharp competition on the world markets. 


The close cooperation with the CEMA countries, and especially with the Soviet Union, 
has been helping us to solve difficulties and overcome obstacles. In order to be 
able to face discrimination more effectively it is necessary to draw the necessary 
conclusions for an even closer economic integration of the CEMA countries, to pool 
common resources and potential and comprehensively expand mutual cooperation. 














The Central Committee and its Presidium, the Federal Assembly and the federal 
government and the governments of the two republics devoted constant attention 
to the development of the national economy this year, and have ensured timely 
solutions for problems as they arose in the fulfillment of the state plan. 

A number of important measures were adopted, aimed at ensuring the goals and 
main tasks of the plan. Thanks to this attention, thanks to the everyday 
efforts of work collectives and the initiative of people, we are succeeding 

in realizing the fundamental objectives of economic policy and the goals of 
the plan. But we do not ignore the shortcomings in the plan fulfillment, in 
management and as regards the solution of problems. 


The main positive feature is the maintenance of the smoothness and the slight 
increase in the dynamism of industrial production. The planned pace will be 
exceeded, especially in the sectors of engineering and power engineering and 

in some other processing branches, where we expect the main contribution to come 
from the efforts for a better valorization of material imput, which are to be the 
decisive carriers of intensification and structure changes. In agriculture, the 
level of plant production will rise by about 2.5 percent compared with the most 
favorable vears of 1978 and 1980, 


The consequences of the considerable reduction of the resources of high-grade 
fuels and the lower resources of a number of raw and other materials have been 
mastered. Compared with last year, the consumption of diesel oil, heating oils 
and gasoline will decrease by almost 10 percent. This development proves the 
capability of the economy to cope--even though sometimes with difficulty--with 
the new situation in the fuel and raw material base and to realize a more cost- 
efficient structure of the economy. 


We are succeeding in fulfilling the strategic goal of restoring the balance of 
external economic relations in freely convertible currencies. Regardless of 
the course of the capitalist states, indebtedness will be reduced. 


The plan for exports to the socialist countries will be exceeded. The payment 
relations with the USSR will be balanced and with some CEMA countries a plus 
will be achieved, which we will utilize next year. 


Cost-efficiency and effectiveness, expressed in sum by a reduction in material 
and overall costs and by profits, is improving. Good results are being 

achieved in many other sectors of the national economy. The capital construction 
plan will be fulfilled on the whole, the number of unfinished projects will be 
reduced and construction deadlines will be shortened. The housing construction 
plan will be fulfilled everywhere but in Prague and the North Bohemian Region. 
The growth of material social consumption has contributed even in the more 
difficult conditions to a further strengthening of social security. The monetary 
income of the population will rise by 3.7 percent, of which social income by 

8.5 percent. The price, wage and social measures adopted at the end of 1981 and 
at the beginning of this year have in principle fulfilled their purpose. The 
political preparations and support connected with this necessary measure have 
contributed to that. 
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However, some negative trends and problems persist in the fulfillment of the 
plan, and they are weakening the overall results of our common work. In all 
sectors there still are enough economic production units and enterprises that 
do not fulfill their tasks. There are still a number of shortcomings, the 
structure of production is not always in harmony with demand, inventories are 
increasing and there are delays in putting some important capacities on stream. 
The technical standards and the quality of production are not being increased 
to the desired degree even though the planned slowdown of dynamism has created 
favorable prerequisites for it. The worsening of relations between the 
agricultural-food complex and foreign trade has an unfavorable effect. 


These shortcomings and deviations in the fulfillment of the plan are upsetting 
some tundamental proportions of the economy. They are manifested in a failure 

to achieve the necessary effectiveness and cost-efficiency, and in growing 
unwanted stocks and they are retarding the process of intensification in general. 
The fact that the planned increase in social productivity will not be achieved 
we regard as an especially serious matter. One will have to draw the necessary 
conclusions from it when breaking down the state plan into the next year's 
economic plans. 


On the whole, from the economic and social development to date one can conclude 
that, in principle, we have succeeded in overcoming objective difficulties. 
However, results could be better if there were not a number of subjective 
shortcomings. 


The 1981-82 period is a period of increased pressure for transforming the economy 
to intensive development. Experience shows that although this path is difficult, 
it is feasible. There are still a few weeks left to the end of the year. In 
these weeks one has to step up efforts aimed at fulfilling the plan and then 

take another decisive step in 1983. 


The Intentions and Objectives of the 1983 Plan 


The 1983 plan proceeds, above all, from the po: itive results of the fulfillment 
so far of the Seventh 5-Year Plan and from a r alistic assessment of internal 
and external factors, which will influence the further economic and social 
development. The plan is consistently oriented toward the fulfillment of the 
basic trends of the economic and social development, which were approved by 

the party's 16th congress to implement the law on the Seventh 5-Year Plan. 


‘he goals of the plan rest on the further consolidation of a balanced economy and 
on a drive for a greater dynamism of economic development and preater growth of 
the effectiveness in the production sector. The way to ensure that is to deepen 
the intensification of the reproduction process, which depends in the first place 
on a more marked application of scientific-technical progress, to achieve the 
plannec savings of fuels, energy and raw materials, a more streamlined and 
soctally usetul production structure and a more effective participation in the 
international socialist labor division, particularly in the process of the 
international socialist economic integration. 
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The main feature of the plan is an increase in the general rate of economic 
growth. We count on the favorable trend in achieving relative savings of fuels, 
energy, metals, raw and other materials continuing as the result of the overall 
freeze on imput and even if it should increase slightly in some cases. By 
realizing the development plans in individual branches, the created volume of 
social product will increase 1.8 percent (in 1977 constant prices) and national 
income will rise 2 percent. 


The increase in the rate of economic growth is based, above all, on qualitative 
aspects of development, on valorization of resources and an efficient planned 
utilization of production, not on quantitative development. 


In harmony with these intentions, it is envisaged that production in the main 
sectors be expanded somewhat faster than the gross social product and national 
income. The gross industrial production will increase 2.4 percent, construction 
2 percent and agricultural production 2.7 percent. The share of the two main 
production sectors--industry and agriculture--in the creation of the national 
income’s resources will increase. 


Structural changes continue--although still slowly--in industry, particularly in 
sectors and branches that are fuel-energy-intensive and that consume some 
imported raw materials. This applies to the sectors of fuels, energy, metallurgy, 
construction materials and to some other branches. In contrast, a more rapid 
development is envisaged in engineering, particularly in the electrotechnical 
industry, and in those branches whose products’ sales are ensured and which at 

the same time make the most of consumed energy, raw and other materials. 


The intensification of agricultural production continues. It must make possible 
a further step forward toward eliminating the disproportions in the plant produc- 
tion and toward gradually achieving self-sufficiency in foodstuffs. 


In construction, capacities are being concentrated for a faster completion of 
projects, for a reduction in the number of projects under construction, for a 
shortening of construction deadlines and for a more consistent harmonization 
of the structure of construction production with the volume and orientation 
of capital construction. 


The planned economic growth will make it possible for a higher level of social 
labor productivity to be achieved compared with this year, although it is still 
insufficient. We expect that a more effective utilization of the instruments 
of the perfected system of planned management will bring about more effective 
valorization processes, influence the development of employment in economic 
Organizations and thus cause a higher growth of labor productivity. 


In drafting next year's plan, neither the economic production units nor sectors 
made use of the possibilities arising from the principles of the set of measures 
and they expect their tasks to be ensured by an increase in the number of 

emp loyees. 

















When they work out their plans the economic managements will have to adopt 
specific measures with the active participation of the working people for the 
further growth of labor productivity and mobilize untapped potential. 


Increased exports create prerequisites for ensuring in principle balanced 
payments with the socialist countries in 1983. The economic development 
envisages a further expansion and deepening of our participation in the process 
of socialist economic integration, especially throug: a further growth of the 
share of direct production cooperation and specialization, above all with the 
Soviet Union. The positive trade balance with the nonsocialist countries will 
make it possible to continue to reduce our indebtedness [oddluzovani] and to 
mitigate the effects of the capitalist states’ financial and credit discrimina- 
tion. 


We are preferentially employing the increment in national income to strengthen 
the external economic balance. In line with the 16th Congress directive, the 
resources allocated to cover the domestic needs of the national economy are 
ensuring the growth of the population's personal income by 1.3 percent as well 

as social consumption while further reducing stocks. That fully corresponds 

to the policy of reducing the volume of investments that is connected with 

the effort to make capital instruction more effective, to accelerate the turnover 
of reserves and to reduce their share in the increment of the national income. 


The level of needs for maintaining the desired level of the country's defense- 
capability and security is being ensured. 


These are the fundamental national-economic goals of the 1983 plan of economic 
and social development. 


We are setting ourselves demanding tasks the realization of which will require 
us to overcome difficulties and possible risks in all sectors. We have chosen 
this path because it is the only one possible, and we are convinced that it 

is also feasible. No sector, economic production unit or enterprise can have 
easy tasks when the national economy must resolve difficult and demanding 
tasks. Therefore, the stages of breaking down the state plan to plans for 
sectors, economic production units and organizations must be fully utilized to 
ensure the objectives and tasks of the state plan and the adoption of all 
necessary measures in order to reduce risks to the minimum and contribute to 
eliminating the plan's weak spots. 


industrv's Decisive Role 


Industry creates more than two-thirds of the social product and national income 
and plays the key role as regards the fulfillment of the plan's basic goals. 

In 1982 we have adjusted the dynamism of industrial production to actual resources 
of primary energy, raw and other materials. In the 1983 plan we have increased 
the dynamism of industrial production to 102.4 percent with essentially identical 
quantities of these resources. 
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In accordance with the goals of the Seventh 5-Year Plan, the share of energy, 
intensive branches, such as the metallurgical, chemical and construction materials 
industries, will be reduced in the overall volume of industrial production. 
Production incorporated in the state goal-oriented programs will increase more 
than 14 percent. Also the production based on licenses will increase. Compared 
with 1982, the volume of deliveries of machinery and equipment for capital 
construction and, in keeping with increased personal consumption, also for the 
domestic market, will increase hand in hand with the continuing deliveries for 
export. 


The planned expansion of industrial production depends to a considerable extent 
on ensuring its fuel-energy resources, a matter that remains one of the most 
demanding tasks. We are concentrating into this sphere an increasing volume of 
production inst:ruments, and manpower and money for wages are also being increased. 
In 1981-83 the share of fuels and energy in industrial investment will amount to 
almost 36 percent and in newly started projects to more than 47 percent. Such 

a level of investments cannot remain without consequences for investment in other 
spheres of the national economy and in the nonproduction sphere. The most 
resources possible are being allocated for comprehensive housing construction 
and the infrastructure in the key coal extraction centers--the North Bohemian 
Region and the Ostrava area. 


The fuel-energy resources for domestic consumption remain in essence at the 1980 
level, a matter which in view of the need to accelerate economic development 
creates a new situation compared with the Sixth 5-Year Plan, when the resources 
used to be increased by about 2 million tons of standard fuel annually. The 
primary energy resources continue to be imported to a considerable extend, parti- 
cularly from the USSR. However, for economic reasons we cannot keep on increasing 
imports and mist therefore utilize our own resources to the maximum. The most 
important of these is coal, extraction of which is to amount to 124.5 million tons, 
of which 97 million tons will be brown coal and lignite. 


The North Bohemian brown coal basin will be of decisive importance for the fulfill- 
ment of the tasks in the extraction of brown coal. It should extract more coal 
than this year, when it is assumed that the plan will not be fulfilled. The 

fact that the other basins accepted greater tasks must be appreciated. This will 
reduce the coal production shortfall to 1.4 million tons compared with the 

Seventh 5-Year Plan. 


The appropriate ministries and economic production units must adopt measures 
enabling the consistent fulfillment of tasks imposed by the party Central Committee 
Presidium and the CSSR Government, aimed at a gradual elimination of shortcomings 
in the quality and utilization of new mining and excavative machinery. 


Achieving the planned coal extraction is an important prerequisite for ensuring the 
development of the national economy in 1983 and in the following years. We are 
convinced that, with effective help from other sectors, our miners will not only 
fulfill the planned tasks, but will strive to exceed them. 








The fuel resources enable the production of 75 billion kwh of electricity; this 
is an increase of less than l percent. 


This year ends the historical era of the construction of steam powerplants. For 
this reason we expect that as of the next year the overwhelming portion of the 
increment in electricity production will be achieved in nuclear power plants. 
Putting new blocks in nuclear power plants on stream requires that we concentrate 
potential and means, improve the organizational work in constructing them and 
maximally strive to the utmost to minimize the delays in their construction. The 
enterprises of the Ministry of Metallurgy and Heavy Engineering, of the electro- 
technical industry, fuels and energy and construction must concentrate their 
production and construction and assembly capacities in such a way as to bring 

on stream the first block in the V-2 powerplant in Jaslovske Bohunice by the end 
of 1983 at the latest and the first block in Dukovany in the middle of 1984. 


The further expansion of the economy and its effectiveness depend to a decisive 
extend ‘on achieving a higher level of rationalization in the consumption of fuels, 
energy and motor fuels. This is one of the key political tasks. We assume that 
the annual task of the Seventh 5-Year Plan to save 2.5 million tons of standard 
fuel will be fulfilled. At the same time we expect that the development of the 
working people's initiative aimed at ensuring the resolutions of the 10th All-Union 
Congress will contribute to achieving savings amounting to 0.5 percent of their 
overall consumption. 


With the aim of focusing attention on the conservation of fuels, energy and motor 
fuels, the Central Committee Presidium decided to carry out a social review of 
the way fuels, energy and motor fuels are being handled. Under the political 
leadership of the party bodies and organizations and with the broad participation 
of trade union and youth bodies and organizations, branches of the Czechoslovak 
Scientific ar 1 Technological Society and other social organizations, local and 
enterprise commissions of people's control, the ranking economic personnel--who 
must create all the necessary conditions and prerequisites for its successful 
course--are responsible for carrying it out. 


The results to date of the realization of the state goal-oriented program of the 
rationalization and conservation of the consumption of fuels and energy show that 
the measures aimed at economizing and the investment actions of this program are 
not being consistently prepared and implemented. Therefore the Central Committee 
Presidium ordered work to be completed on a state goal-oriented program, especially 
from the viewpoint of ensuring its realization in 1983 and the following years 

of the Seventh 5-Year Plan. It also ordered proposals to be made for compre- 
hensive measures in the system of management and planning, organization, in 
economic instruments and material-technical prerequisites which will ensure a 

more consistent procedure in this sphere. 


In the steel industry we are continuing our efforts for the transition from 
quantitative to qualitative development, efforts that are aimed at curtailing 
the increase in the use in production of energy, fuel and some imported raw 
materials. We regard this to be a long-term trend. 
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In this respect new modern aggregates must play an increasingly greater role, 
aggregates such as the oxygen steelmaking plant in Trinec, the Oxyvit convertor 
and the new electric arc furnace in the Vitkovice Klement Gottwald Lronworks, 
the continuous steel casting in the East Slovak Ironworks in Kosice, the medium- 
light section mill [stredojemma valcovna] in the Klement Gottwald Metallurgical 
Works and the tube drawing mill in Podbrezova. Should there be surplus rolling 
mill capacity, production will be cut in the less efficient mills. The situation 
in capacities makes it possible already now to supply the national economy with 
the necessary range of steel products. In realizing the conceptual goal of 
gradually reducing the total volume of steel exports, one will have to ensure 
that their value is balanced {[hodnotove vyrovnani] by their better quality and 
by a better structure, and by increasing exports of machinery. 


The main task of engineering, also next year, will remain the orientation toward 
strengthening the external economic balance. It is expected that production will 
increase by 4.8 percent and exports by 8.4 percent. At the same time we place 
more emphasis on ensuring the modernization of the production base and on the 
priority needs of capital construction, of which the most important is the 
program for the development of the nuclear energy complex. Engineering will 

also participate next year in increased deliveries for the domestic market and 
must satisfy public demand better in respect of choice. 


Extensive and expensive structural changes are ensuring the gradual realization 

of the expansion of production in nuclear energy, aviation, electronics, trucks, 
color television sets and so forth. The Presidium of the party Central Committee 
assessed the concept of the expansion of automobile production in the automobile 
works in Mlada Boleslav and the new production program of the Bratislava Auto.obile 
Works, based on the production of trucks and on cooperation for the automobile 
industry. This is in response to the changed conditions in the sphere of inter- 
national cooperation and on the automobile market. 





The accelerated innovation process in engineering and electrical engineering in 
the world forces us ty step up substantially the pace of changes in the struc- 
ture of the engineering and electrical engineering production. Flexibility 

in adapting oneself to the demand, and the production of machinery of a high 
technological standard and quality with a low consumption of material and energy, 
and good service are all connected with this. These are import int conditions 
whose fulfillment will make it possible to increase the export<capability of our 
engineering and improve the technological standard of our production base. 


As the production of heavy engineering goods is to increase by 3.4 percent, the 
sector and the economic production units must master structural changes which are 
characterized by a disproportionate growth of final assembly branches and products 
that promise better possibilities of sales, such as machinery for the energy 
sector, turbocompressors, transmission equipment, locomotives and other products. 
The deliveries for capital construction, especially for nuclear powerplants, 

which are of vital importance for the development of the economy, also will 
greatly increase. 











in general engineering, which is to increasse »roduction by «.4 vercent, the 

main conceptua. goals in the production of machinery for the processing 
industry, agriculture and transportation ate being implemented. Also the pro- 
duction of final assembly branches, especielly of hydraulic elements, will 

be marked by a disproportionate growth. A rapid growth of robots and handling 
equipment is planned. The production of a new model of the Tatra-815 truck will 
begin next year, and modernization of tractors is planned. In accordance with 
the demand, we are ensuring greater deliveries to the domestic market, 
especially of deep-freezers, bicycles, mopeds and other things. 


In accordance with the development concept, the production of the electrotechnical 
industry will increase disproportionately in 1983--by 7.4 percent, particularly 

of products with high technical-economic standards. The technical development 

is mainly oriented toward the production of parts, toward new regulatory and 
measuring technology products ensuring lower consumption of electricity, toward 
the development of computers and information media. The deliveries to the 
domestic market will increase by almost 11 percent; the demand for certain goods, 
especially for color television sets, tape recorders, record-players and so 

forth, will be better satisfied. 


During the realization of the plan the engineering enterprises must ensure, above 
all, the planned directions of the production's utilization and make the maximum 
use of material resources for the production of those products and spare parts, 
and ensure assembly capacities, where needs are not being satisfied. It is 
necessary to the progress of work on the application of electrotechnical elements, 
which has been unsatisfactory up to now, must be distinctly improved. 


The production in industrial organizations managed by the national republics is 
determined by the possibilities of coverage with raw and other materials, by 
imports from the nonsocialist states, by structural changes in the demand on the 
domestic market and on foreign markets. 


As regards the chemical iudustry, a slight increase in production is expected, 
especially in connection with the smaller volume of processed crude oil, the 
existing possibilities of deliveries of fuels and energy and imported raw 
materials. Therefore, we must count with the further reduction of the consumption 
of oil-derived products, especially of heating oils and diesel oil. This means 
that the necessary measures for even more marked savings must be adopted and 
ensured, 


We have achieved a considerable growth in the production and consumtion of plastic 
materials and can, therefore, slow down the pace of the growth and more effectively 
resolve--also within the CEMA framework--changes in variety [zamena]. The current 
prices of raw materials on world markets should lead all consumers of plastic 
materials to consistently monitor the purposeful use of them in production as 

well as for packaging. With a lower rate of ex,ansion, the chemical industry must 
itilize its modern capacities for a better valorization of material inputs and 
continue to deveiop the production of sophisticated [kvalifikovana] chemistry 

in accordance with the tasks of the state goal-oriented program. 











In the timber-processing industry, which is based on the domestic raw material 
base, the plan imposes almost a two-fold growth compared with the average rate 
of industrial production. Its production could be even higher if the new 
capacities built in recent years were better utilized and the deadlines for 
bringing new capacities on stream and the planned parameters were more closely 
adhered to. The effectiveness of the timber industry is being reduced by the 
failure to observe the projected level of the utilization of secondary raw 
materials and of low-grade wood mass. The practice of purchasing enterprises 
pressing for normal and quality wood materials instead of handling them more 
efficiently, can no longer be tolerated. 


In light industry we are placing emphasis on quality, technical standards, 
innovation of the range, enrichment of the consumer market with novelties, on 
increased deliveries of those types of products that have not been on the market 
in sufficient quantity for quite some time and on high-quality goods. With 
production growing by 1.4 percent, the volume of deliveries to the domestic market 
will increase by 2.3 percent. Exports to the socialist countries will continue 

in accordance with the existing long-term agreements. 





The economic crisis in thecapitalist states affects the extent of our exports 
in some sectors of light industry. We demand that production and foreign trade 
create qualitative and trade-political prerequisites for an effective assertion 
of the products of the light industry on foreign markets. 


The measures aimed at better ensuring delive’’es for the domestic market have 
yielded only partial results thus far. Manufacturers must adapt themselves 
better than heretofore to the consumer demand, to new trends in the development 
of the individual aspects of the standard ot living and thus improve conditions 
for a smooth realization of the population's monetary income. 


The fundamental prerequisite for realizing the plan tasks in the sphere of trans- 
portation is the application of intensification factors, two of them being the 
continued reduction of demands on the transportation sector and the reduction 

of the transportation's energy-intensiveness. Carriers will have to make their 
contribution by making the transport of freight more regular. 


In harmony with this, the overall volume of the transport of goods is being reduced 
by 1.8 percent while fully covering needs. At the same time the share of the 

river and railroad transportation, which are less energy-intensive, is being 
increased. Also the share of the CSAD [Czechoslovak State Automobile Trans- 
portation] will increase in road transportation while that of enterprises will 

be reduced. As regards ensuring these goals, there still remains quite a lot 

to be done. The desired shift of freight transportation from automobile to 

the railroad is lagging behind plan. 


The efforts to reduce the demands of transport and raise the performance of more 
efficient transportation systems must be increased through organizational and 
system-related measures. 
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The task of communications is to continue to improve the standard and the quality 
vt services, modernize the technical base and improve maintenance. 


Tasks in Ensuring People’s Nutrition 


The l6th Party Congress has set the task of gradually achieving self-sufficiency 
in grain production and further increasing the overall self-sufficiency in food 
production while preferentially ensuring the growth of plant production before 
the animal production. 





It is expected that gross agricultural production will increase by 2.7 percent, 
and of this the plant production will increase by 5.6 percent with the production 
of 11 million tons of cereals, almost 15 million tons of fodder, 7.8 million tons 
of sugar beers and 3.8 million tons of potatoes. In order to be able to fulfill 
the planned production in cereals one has to create the necessary conditions, 
above all by fully utilizing all available intensification factors, ensuring 
corresponding harvest areas and reducing losses. 


With rational handling, the sources of fodder make it possible to count on a slight 
expansion of animal production, with a gradual increase in the utility value and 

a halt in the drop in the weight of cattle for slaughter. In order to improve 

the supply of the domestic market with dairy products, one must increase milk 
procurement by 2.5 percent at least. 


To resolve the consequences of the nonfulfillment of the planned grain production 
and of the production of oil-yielding crops this year, which were affected by 
unfavorable weather in some regions, the federal government adopted measures for 
importing the necessary resources to ensure the planned level of the consumption 
of foodstuffs. This has further burdened the balance of payments in a situation 
when the possibilities of the national economy to cover needs by exports are 
limited. 


In harmony with the envisaged resources of raw materials, it is being counted 
with such growth of the foodstuff industry's production as will ensure increasing 
[the deliveries of] foodstuffs for the domestic market by 3 percent. This will 
require increasing the standard of the valorization of raw materials, imoroving 
the choice and ensuring better the needs of the food industry with packaging 
materials. 


Measures adopted by the federal government aimed at supporting the activity of 
hobby gardeners, small-time breeders and small plot owners and at transferring 
land unsuitable for socialist agricuitural large-scale production, are yi lding 
first results. The consumption of agricultural products as well as contractual 
fattening [smluvni vvkrm] are increasing. We must consistently continue to 
ensure all these measures. This meritorious work brings benefits to breeders and 
growers as well as to society. 


The macerial prerequisites for ensuring the tasks of apriculture and nutrition 
are created within the framework of the national economy's potential. In harmony 
with the conclusions which were adopted on the development of branches ensuring 
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the nutrition of the people for the Seventh 5-Year Plan, the volume of invest- 
ments is being slightly increased. However, the supply sectors, together with 
the Ministry of Agriculture and Food, must more efficiently solve the problem 
of the range of deliveries, the comprehensiveness of lines and improve their 
quality and technical standard. 


One of the intensification factors of increasing the plant production is expand- 
ing and utilizing irrigation. The task of the Seventh 5-Year Plan--to build 
additional irrigation on 100,000 hectares--is not being satisfactorily fulfilled. 
The appropriate bodies, especially investors and suppliers, must draw the 
necessary conclusions from this and adopt effective measures to achieve a turn 
for the better. 


The deliveries of industrial fertilizers, fuels, energy, motor fuels, metals and 
other materials are adequate--when rationally and efficiently handled, they 

will enable the tasks of agriculture and nutrition to be fulfilled. Our chemical 
industry must search for ways to increase the production of agrochemicals and 
thus contribute to a more marked reduction of losses of agricultural production. 


The problems of the development of agriculture and food production were discussed 
comprehensively and in detail at the fourth session of our Central Committee. A 

consistent fulfillment of the session's conclusions in the current, markedly 

more demanding, conditions is acquiring importance and is the primary political- 

economic line for the party and economic agencies of the agroindustrial complex. 

Therefore, it is necessary to constantly return to the conclusions of the 

fourth session. 


At all levels of the management of agriculture one has to continue to develop the 
principles of the perfected system of planned management, particularly as regards 
the influence of khozraschet [cost accounting system] in unified farmers coopera- 
tives, state farms and other agricultural enterprises, and thus increase the 
responsibility and material interest of persons employed in agriculture for the 
growth of effectiveness and mobilization of untapped potential, of which we 

still have more than enough. 


We expect that by further developing initiative and activity and improving the 
standard of the management and organizational work, the intentions of the plan 
will be consistently fulfilled in all sectors of agriculture and food production 
in the spirit of the conclusions of the 16th Congress. 


Emphasis on Results of Scientific-Technical Development 


Great attention is constantly being devoted to the implementation of scientific- 
technical development in all sectors of the national economy. Even with limited 
possibilities, the biggest possible scope is being created for research, 
development and the implementation of their results. The overall volume of 
noninvestment means for ensuring the tasks of science and technology amounts to 
almost Kcesl18 billion, of which, about 60 percent come from the resources of the 
economic production units and enterprises. The number of personnel in the 
scientific research base is being increased, the volume of investments is growing 
as well as the extent of foreign currency allocated above all for imports of 
instruments and measuring technology and for the purchase of licenses. 

















lhese resources are being concentrated on vital tasks. Approximately one-half 
of the new tasks concerns engineering sectors and almost one-third of resources 
is allocated for tasks connected with the realization of the state goal-oriented 
programs. 


The production arising from the realization of the concluded tasks of technical 
development signals an improvement in the hitherto tendencies. It is approxi- 
mately 7 percent higher than this year and constitutes more than Kcsl2 billion. 
Also this year's international engineering fair revealed certain innovation 
improvements on the part of our manufacturers. It is necessary that innovation 
in research and development should have a permanently rising trend and that the 
introduction into production be maximally accelerated. 


The shortening of the time it takes to resolve tasks is to be assessed positively. 
With the newly proposed tasks the reduction has been to 3.7 years thus far, 
compared with 4.1 years with tasks put forward [zarazene] this year. However, 
despite this improvement the time it takes to solve things is still too long. 

It corresponds neither to the world average nor to the goal of achieving in 
respect of newly proposed tasks of a production nature solution times of a 
maximum of 3 years. Also the number of tasks which have to be finished in 1983-- 
about 10 percent of the overall number--does not correspond to the expended 
resources, 


The Central Committee Presidium, when discussing the 1983 draft plan, thoroughly 
assessed the contributions of the scientific-technical development. Despite 
certain positive elements, we still cannot be satisfied with the results achieved 
in this sphere. 


The scientific-technical development is the key factor in the process of the 
intensification of the economy. It must be its organic part and the foundation 
of the planning and management activity at all levels. This is not yet always 

so in practice, We must implement far more quickly in production what is already 
known and what has acquitted itself in our country and in the world. A consider- 
ably greater extent of medium and small p:toduction innovations must in the coming 
years decide a marked increase in the standard and effectiveness of the entire 
economy and about better satisfying the population's needs. In this respect there 
is still much untapped potential in the inflexible and hesitant approach to the 
realization of new products, advanced technologies, in pushing through proposals 
for improvements and inventions. What is involved is the decisive front of the 
further development of the economy, the realization of the party's strategic 
economic line. We must approach the implementation of scientific-technical 
progress from such positions. 


Consistentiy Improving Effectiveness and Financial Economy 
Intensification and the increase of effectiveness are the two decisive factors 


in the growth of national economy resources. That is why next year's plan 
endeavors to further strengthen this line by exerting greater pressure on the 
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economies of enterprises and economic production units. In a number of spheres 
we count on more progressive tasks than those defined by the Seventh 5-Year Plan. 
This is expressed concisely particularly in the further reduction of the share 
of the cost of materials in production. This improvement represents Kcs3 bil- 
lion, and it represents almost Kcsl.0 billion in the increase of profit. The 
Significance of tightening the qualitative indexes also lies in the fact that 

it places development and achieve results in close interdependence. Despite a 
certain progress, we are still a long way from meeting the demands set for this 
sphere by the l6th Congress. We must purposefully strive to make effectiveness, 
quality and cost-efficiency the everyday concern of leading workers, of party 
and trade union organizations and bodies, of all working people. 





We must also pay very close attention to the development of reserves and their 
utilization, which are lastingly unsatisfactory. Considerable assets are frozen 
and bound up in reserves, assets in which wages--and also fuels, energy and 
raw materials, acquired at high cost--have been invested. The federal govern- 
ment has discussed the situation in the development of reserves and adopted 
measures to ensure they are better utilized and that the Seventh 5-Year Plan 
tasks are adhered to. These measures are reflected in next year's plan. The 
ensurance of these measures and the enforcement of the planned development of 
reserves will require far more specific management, particularly in the sphere 
of production and economy of production, and of material-technical supplies. 
It will also require more effective work by financial and banking bodies, work 
connected with the greater pressure of financial, credit and wages tools. 





The results of efforts for achieving a higher share of intensification, effective- 
ness and quality in the creation of resources represent the material base of the 
state's financial balance. We cannot distribute any more financial resources 

than we acquire by producing and by thrift. In the interests of s*ability and 

of strengthening the financial balance, the state budget ensures an equilibrium 
between incomes and expenditures. Compared with 1982, the incomes and expendi- 
tures of the state budget should increase 2.6 percent, and amount to more than 
Kes309 billion. 


The source of the decisive revenues of our state budget lies in the socialist 
economy. The overwhelming part of expenditures fall in the nonproduction sphere, 
in which the state ensures our social security, living standard and growth of 
social consumption. These expenditures will amount to almost Kcs230 billion 


The balanced incomes and expenditures of the state budget throughout the Seventh 
5-Year Plan are one of the main tasks and an important prerequisite for the overall 
equilibrium in the proportions and financial relations of the national economy. 

The fulfillment of tasks in raising effectiveness and in consolidating thrift 
throughout our national economy is decisive for realizing this goal. 


The currency and loan policy set by the CSSR's currency plan supports the basic 
goals and tasks of the state plan. 
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[he state plan, state budget and currency plan all envisage the achievement of 
needed tinancial resources by means of intensification, the enforcement of 
effectiveness and quality, and strict economy in all spheres of economic and 
social life. The thrift program adopted in 1981 has already yielded results. 
We continue realizing it, and for the years 1983-85 we are preparing certain 
further measures, aimed at achieving a more expedient and economical use of 
material and of financial resources. 


in realizing all our intentions for next year we must strive to make terms like 
intensification, economy, effectiveness and quality become not only part of our 
economic vocabulary, but also the main criterion of economic activity and 
behavior, a criterion for assessing economic results. 


Priority of External Economic Relations 


In view of the fact that our economy is very much open to abroad, external 

economic relations determine the plan's basic national-economy proportions and 
above all, the creation and use of the national revenue. That is why we give 
priority to fulfilling the plan tasks in the sphere of external economic relations. 


The plan's concept actually ensures the equilibrium cf our balance of payments 
vis-a-vis the socialist countries and consistently continues along the path 
embarked upon for gradually restoring the equilibrium in the sphere of freely 
convertible currencies. 


The socialist countries’ share in the overall foreign turnover will amount to 
roughly two-thirds. This orientation of foreign trade is the foundation of 
stability and certainty for developing our economy. That is also why the further 
expansion of economic relations with the CEMA countries, and the Soviet Union in 
particular, is the main feature of the foreign trade plan for next vear too. The 
turnover with the socialist states will increase more than 8 percent in terms 

of current prices. We also envisage continued exacting changes in the export 
structure, where the share of engineering will increase. 


The plan strengthens the importance of cooperation and specialization with the 
CEMA countries. There are more than 300 agreements now in force; approximately 
one-fifth of them are multilateral agreements. The realization of the bilateral 
program of cooperation and specialization with the Soviet Union in the sphere of 
engineering--in which the share of specialized production in the overall mutual 
deliveries of machinery and equipment amounts to 40 percent--is of the greatest 
significance for us. 


Certain bilateral amendments, particularly those following from changes in the 
capital construction plans, have been reflected in the plan of foreign trade 
with the CEMA states. It is imperative to expect a more demanding attitude 
toward quality, range of products and the improvement of deliveries of spare 
parts; and to flexibly react to the needs of our partners. We must proceed in 
a similar way also in ensuring our import needs. 
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Economic coo,?ration with the Soviet Union is and will be decisive for our 
external economic relations. Currently, on the basis of the results of accords 
concluded between the party and state delegations this May, we are working out, 
together with the Soviet comrades, further measures for deepening and expanding 
this cooperation to other sectors. The issue will be, above all, to develop 
specialization and cooperation and to implement new, modern forms of cooperation-- 
both with regard to expanding direct relations between production branches and 
Organizations, and with regard to establishing conditions for setting up joint 
enterprises. 


A further deepening of socialist economic integration with the CEMA states makes 
it imperative to start coordinating, multilaterally and bilaterally, the 
economic, scientific-technical and investment policy up to the level of branches 
and enterprises. 


In harmony with the conclusions of the 36th CEMA session, work is also underway 
on the preparation of plan coordination for the period after 1985, both with 
the Soviet Union and with other countries. 


An example of extremely significant cooperation with the Soviet Union is the 
construction of the gas pipelines that go over our territory. This is not only a 
highly effective project, but it represents an important connecting line in 
peaceful cooperation on all-European scale. Next year we will start building 
what is already the fourth branch of the gas pipeline over our territory 

in succession. This is an extremely exacting project technically and technologically, 
which will test the abilities of our workers, technicians and organizers. A 
pipeline measuring 1,420 millimeters in diameter will be laid in our country for 
the first time ever, and the production of 25-mw electric/compressors in the CKD 
plant in Prague will represent a striking scientific-technical progress which will 
rank us among the world's leading producers. The transit dues in the form of 
nutural gas will contribute to our fuel-energy balance. 


The 60th anniversary of the establishment of USSR, which will be celebrated by 
the entire progressive world next month, is an opportunity for us to recall 
again that the Soviet Union has been our main support in the decisive phases 

of our building the socialist fatherland, and that the firm friendship, alliance 
and close fraternal cooperation with the Soviet Union are guarantees of our 
fatherland's comprehensive advance. 


As regards our relations with nonsocialist countries, we expect the difficult 

and complicated conditions here to continue next year. The plan proceeds from 
these facts and counts on a lower rate of the growth of turnover. In this 
sphere, tvo, we continue to change the structure of exports. We reckon with 

a fall in exports of fuels, energy and steel products and an increase in exports 
of the products of our engineering and timber-processing industries. The exports 
of products of our light industry, above all of textiles, footwear, glass and 
costume jewelry, are adjusting to the situation on foreign markets. 


In order to ensure the exacting tasks in exports it will be necessary from the 
very beginning of the year to exert the maximum effort in the organizations of 
foreign trade and in production, by particularly enhancing the initiative in 
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searching for new markets, in the sphere of innovations and design, and in 
raising the technical-economic parameters and verifying the advantages of 
branch and product cooperation. We must make better use of trade-political 
links--we will buy primarily from places where scope will be created for our 
exports. 


We expect to achieve a substantially higher valorization of exports in terms 
of foreign currency, above all from production innovations and higher quality. 
Every exporter must carry out export price calculations, compare the result 
achieved with his competitors, and draw the necessary conclusions. We must 
know how price is affected by the inflation movement in the world, and how it 
is affected by his own share in enhancing the technical-economic parameters of 
the product. 





In view of the rapidly changing world conditions, the economic production units 
that produce for export must react more flexibly in their plans for the technical 
advance of key export sectors and must update their concepts of speeding up inno- 
vation processes. Balanced production must better correspond to the demands 

of foreign markets, both in the range and in the quality of products, by speed- 
ing up the delivery deadlines by providing prompt post-sales services and 
deliveries of spare parts, and so forth. We must make more intensive use of 
opportunities for stimulating the employees in preproduction phases and in 
production to enhance the technical-economic and utility parameters of exported 
products in close connection with the export effects. 


The extent of our exports is governed by the resources we acquire for providing 
our exports. The level of exports we realize will create the maximum possible 
level of imports for ensuring our economy. This demands that we consistently 
realize the savings program in imports. We still have considerable reserves 

in this sphere. 


In order to enhance the effectiveness of work in foreign trade and in production, 
the party's Central Committee Presidium and the federal government Presidium 
discussed and adopted the main directions for perfecting the activities in this 
sphere. New experimental forms have been worked out; they aim at forging closer 
economic links between production and the results achieved by foreign trade 

and at achieving greater flexibility in ensuring the exports plan. 


A More Demanding Realization of the Investment Policy 


in harmony with the tasks of the Seventh 5-Year Plan and with the resources set 
down for the use of the national income the extent of investments and their 

share in the national income created are oriented at ensuring decisive structural 
plans, above all in the fuel and energy branches, at realizing the state goal- 
oriented programs, at the agricultural complex and at strengthening our export 
ability. 


The plans ensure a course of construction which will make it possible to start 


operations in the facilities of decisive construction projects within the set 
deadlines. Very close attention will have to be paid to the 105 facilities of 
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binding const.uction projects that are decisive for the further development of 
our national economy. These include, above all, the construction of the first 
block of the V-2 nuclear power station in Jaslovske Bohunice, and we attach the 
same importance to the first block in Dukovany. This further applies to 
facilities which ensure increased extraction of bituminous and brown coal; to 
the first facilities of the cellulose plant in Paskov; to the coke production 
in Kosice; and to the production of acrylic acid in Sokolov, of agricultural 
chemicals in Duslo Sala, of paper tissues in Zilina, and of mechanical rubber 
{technicka pryz] in Hnusta. 





In agriculture the accent is primarily on projects aimed at minimizing losses 

of produce, at irrigation, at new stabling facilities and at six facilities 

of the food industry. In railroad transport it is on completing the electrifi- 
cation of 65 km of tracks and on equipping 29 km of tracks with an automatic 
electric block system. Further superhighway sections will be opened to traffic; 
and 70,000 new telephone connections, almost 400 km of long-distance cables, 

and 2 television transmission stations for the second program will be set up. 


The newly started construction projects are aimed at certain structural changes 
which are part of the process of intensifying our national economy. We will 
continue to insist that only such investment projects may start that are 
properly prepared, which fulfill the demanding criteria of effectiveness and 
are aimed at strengthening our export capacity, at achieving expedient import 
savings and at modernizing and ensuring the program of saving fuel, energy and 
raw materials. The investment programs of economic production units and enter- 
prises require a critical assessment and evaluation from these viewpoints in 
particular. 


Conditions are being established, above all for industrial enterprises, to enable 
them to improve the technical level of their production base by producing single- 
purpose machinery, equipment and rationalization means themselves. 


The efficacy of the more exacting investment policy embarked upon is still being 
weakened by the continuing shortcomings in its preparation and realization. 

It still happens that investors exert pressure on getting construction projects 
included in the plan which have not been prepared neither in time, nor in terms 
of blueprints and delivery contracts. So far we have found no effective way to 
prevent the frequent and high overstepping of budgeted costs; this results in 

a deterioration of effectiveness and leads to the limiting of other necessary 
investments. The consistent policy of regulating the extent of beginning new 
construction projects, which we will continue next year, leads to certain posi- 
tive results in the reduction of an excessive number of uncompleted projects 
and of construction deadlines. This is manifested by the fact that, during the 
first 3 years of the Seventh 5-Year Plan, the balance of budgeted costs will be 
diminished by Kcs50 billion, that is, it will be reduced by almost 30 percent; 
the time of construction will be cut by more than 1 year. We must consistently 
continue here on the path we have embarked upon. 


The next year's investment plan represents an exacting program for all participants 


in the investment process, but above all for the investors, designers and 
suppliers--for builders and machine builders. 


Ll, 











tle Central Committee Presidium, the federal government and the national govern- 
ments have discussed the “standpoint on the situation in the building industry 
and on its immediate tasks in fulfilling the Seventh 5-Year Plan." The measures 
adopted have dealt with the balancing out of the nonfulfillment of this year's 
plan, with enhancing effectiveness in the building industry during the summer 
months, with ensuring work for the development of the fuel and power base, and 
particularly with reorganizing the structure of construction facilities in 
keeping with the needs of the Seventh 5-Year Plan. In the second half of this 
year the task fulfillment has gradually begun to improve; this is a sign of the 
fulfillment of conclusions set in the standpoint. Prerequisites are being 
established in the plan for ensuring this next year, too. 


The stricter course implemented in investment policy with regard to all partici- 
pants in capital construction corresponds to our orientation toward intensifying 
the economy. We must continue on this path, even though this sometimes evokes 
misunderstandings or even conflicts with those whose demands or ideas cannot be 
satisfied. 


The Growth of Personal and Social Consumption 


Even despite the more complicated internal and external conditions, the sphere of 
living standards proceeds from the directives of the 16th Congress and ensures 

a 1.3-percent growth of personal consumption. The population's monetary incomes 
are being raised 2 percent, which included a 3.7-percent increase of social 
revenues. As part of our orientation, we envisage in the nation economy that 

the average monthly wages could amount to Kces2,820. Their further growth will 
depend on how the enterprises and organizations improve their output and labor 
productivity. 


Leading employees, together with the party and the trade union organization, must 
therefore strive to ensure, by better economic results on the basis of a higher 
labor productivity, the achievement of better earnings side by side with a more 
consistent differentiation of remunerations according to merit. The experience 
acquired by enterprises which differentiate remunerations according to the 
results of work, which introduce progressive forms of remuneration and a more 
proyressive system of norms, which introduce premiums for quality and thrift, 

and which are overcoming the long-established leveling of remunerations--this 
experience must be spread to other organizations. 


Next vear we will continue strictly regulating the development of wages payable 
according to the economic results achieved. This is one of the important condi- 
tions for a balanced situation on the domestic market. 


In keeping with the planned development of the population's monetary incomes, 

we envisage a Kces5.3-billion increase of retail turnover. We count on a speedier 
growth of the deliveries and sales of industrial goods, as compared with 
foodstuffs. 


Compared with 1981, the deliveries to the domestic market will be significantly 
increased in industrial goods, particularly in refrigerators (by 12.5 percent), 
kitchenware (29 percent), tape recorders (34 percent), batteries (17 percent), 
bedclothes (17 percent), bicycle tubes and tires (more than 30 percent), 
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rolled material (31 percent), and so forth. The domestic market will receive 
more than 11] million units of knitted underwear and clothing; 27.6 million 
outer garments; more than 66 million pairs of footwear: at least 85,000 passenger 
cars; 345,000 refrigerators; 240,000 television sets (80,000 of them color 
television sets); more than 0.5 million radios; and other goods. 


The basic task in foodstuff deliveries is to ensure a more regular satisfaction 
of the demand in basic foodstuffs, above all in dairy produce, fats and beverages. 
The plan shows slight increases for meat consumption. Despite the more extensive 
purchases this year, a further increase in deliveries of butter, lard, beer and 
other food products is being ensured. Deliveries of syrups will increase 
significantly. | 


An active cooperation of production and trade organizations and a greater flexi- 
bility in distributing goods in the network of shops, as well as prompt reaction 
to changes in the population's demands must all contribute toward improving the 

situation on the domestic market. 


It is the concern of production enterprises to ensure, better than to date, a 
structure of deliveries which would substantially improve the range of products 
offered particularly for normal everyday consumption, where the population 
reacts most sensitively to any shortages. At the same time we must raise the 
offers of products with high utility and esthetic qualities. 





The federal government has recently dealt with the situation on the domestic 
market and with the range of products in which the population's demands have not 
been satisfied for quite some time; the government has charged the appropriate 
ministers, among other things, with systematically ensuring the production of the 
kinds of goods that are in demand, and with a more rapid introduction of new 
products. ‘This duty also applies to organizations which have so far not been 
producing consumer goods. 


In harmony with the conclusions adopted by the Sixth Central Committee session, 
we also expect the production cooperatives and local economy enterprises to 
expand their offer of goods for the domestic market. The dynamics of services 
paid for by the population must be influenced by the active implementation of 
measures adopted for improving the quality of services and for making them more 
flexible. 


We also envisage a further increase of means set aside for the population's 
social consumption, which is one of the merits of the socialist society. Next 
year these means will amount to more than Kcesl0,300 per citizen. This will 
further strengthen the population's social certainties. 


The level of satisfying the needs of education, medical service, culture and 
other spheres will be further raised; they represent the broad gamut of services 
for the population which are distrituted free of charge, and with high subsidies 
from social resources. 
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In education we will ensure yet another phase of reorganization of the educational 
and upbringing system and pf its more effective adjustment to the more long term 
needs of our economy and scientific-technical advance. We must devote increased 
attention to concluding building the material and cadre network of secondarv 

and specialized schools. Society's care for pre-school and after-school care 

for children is being substantially expanded; it includes catering in school 
cafeterias, cantines and the needs of school day care centers and of kinder- 
gartens, which will care for more than 90 percent of all children in the 

3-5 age group. 


The expenditures for medical care are being lastingly increased. In 1983 we will 
achieve better relations both in the number of slots for physicians and in the 
number of hospital beds than those envisaged by the Seventh 5-Year Plan. During 
the 3 years of the Seventh 5-Year Plan, numerous facilities of medical care have 
been, or will be, commissioned for use, such as the Malesice Polyclinic in 

Prague, and the hospital blocks in Brno, Jihlava, Kosice, Nove Zamky, and so forth. 


The conditions for enhancing care for our old or disabled fellow-citizens will 
also be improved, both by expanding facilities of the institutes of social care, 
and by expanding the social services granted within the jurisdiction of national 
committees. 


The present economic situation demands with greater urgency that in particular 
the national committees, which have the appropriate facilities under their 
administration, as well as the executive workers in education, medical care 
and culture, handle the means allotted them by the plan more efficiently and 
prudently. 


Our society is granting the necessary means also for a further development of 
culture. Next year we will conclude the reconstruction and modernization of our 
historic cultural tabernacle--the National Theater in Prague--in time for the 
100th anniversary of its opening. More than Kcsl.2 billion will have been spent 
for the maintenance and restoration of historic monuments. This is an expression 
of our society's positive attitude toward the historic heritage of our nations. 


The plan also ensures the means for building and moderniz:..4 the housing fund; 
for improving the absolutely necessary [nezbytna] civic facilities in housing 
developments, where the tasks are so far not being satisfactorily fulfilled; 
and for repairs of the housing fund under the administration of national 
committee organizations. More than 300,000 citizens will move into almost 
100,000 new or modernized apartments. The state's financial and technical 
assistance to the construction of 32,000 family homes and 45,000 cooperative 
apartments will be continued. Apart from that, next year the state will spend 
roughly Kes5 billion on subsidies for the enterprises of housing economy, for 
covering the expenditures connected with the maintenance, repairs and administra- 
tion of the housing fund. 


The planned growth of personal and social consumption shows that, even under more 
difficult conditions, we are establishing prerequisites in the utilization of 

our national income for maintaining and further improving the quality of the 
general Living standards. 








The Development of National Republics 





In the development of national republics we foresee a trend which will most 
effectively contribute toward resolving the urgent and complicated tasks of the 
united Czechoslovak economy. In keeping with the economic conditions and 

realistic possibilities, we also expect a more rapid growth of the social product 
and of industrial production in the Slovak Socialist Republic [SSR] by 3.5 percent, 
as compared with 2 percent in the Czech Socialist Republic [CSR]. This will 
increase the SSR's share in the all-national industrial production. Engineering 
production, which will grow by 8.2 percent, is a dynamic branch in the SSR. 


In harmony with the economic possibilities, conditions are being established for 
realizing the tasks set for the development of the North Bohemian Region, 
particularly Prague and Bratislava, as well as the Ostrava area. Both federal 

and national bodies must devote increased attention to task fulfillment in these 
areas, particularly in the sectors where the tasks are not yet being fully ensured. 
In the first place this concerns capital corstruction and comprehensive housing 
construction in the capital, Prague, and in the North Bohemian Region. 


Next year we will start realizing further measures for strengthening the national 
commi’.tees' activities and position in the management of the comprehensive economic 
and social advance of territorial zones [uzemni obvody]. First of all, this 
concerns their enhanced contribution to intensively developing our economy, their 
more expedient utilization of manpower, a higher effectiveness of capital construc- 
tion, and greater thrift in spending social means so as to better satisfy the 
citizens’ justified demands and needs. 


A number of measures have already been carried out: further measures are prepared 
for next year, in keeping with the conclusions of the Sixth Central Committee 
session. 


In this connection one should appreciate the initiative shown by national commit- 
tees in winning over the citizens for work on embellishing and improving the 
living environments in communities and cities. We are counting on this socially 
beneficial activity also in the future. Like last year, we also expect to spend 
about Kcs3.2 billion investment means for ensuring this activity within the 
framework of the "Z" community embellishment campaign. 


However, the possibilities of our national economy require us to carefully verify 
the expediency of every action. The means at our disposal can be used primarily 
for developing the activities of national committees in the sphere of services, 
for improving the living environments and for actions which will benefit the 
broadest possible circle of citizens in the shortest possible time. 


To Make More Efficient Use of the Set of Measures and To Improve the Standards 
of Management 


The fulfillment cf the exacting goals and tasks of the 1983 plan under sub- 
stantially more difficult and complicated conditions requires us to improve 
more than ever the quality of planning and management activities on all levels. 
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All leading workers, regardless of where they work, are fully responsible for 
consistently working out the tasks of the state plan, of the state budget and 
of the currency plan, and also che plan of the supervising bodies for imple- 
menting the tasks in the specific plans of economic production units, national] 
committees, enterprises, plants and organizations. 


We must ensure these plans and we must creatively carry out the conclusions of 
the 16th Congress and the resolutions of our Central Committee's economic 
sessions according to the conditions of the organization in question; we must 
pass them down to all enterprise formations, to the working places and to every 
worker. The economic management, the party and trade union bodies must estab- 
lish an atmosphere of exactingness, of high working activity and of the con- 
solidation of working discipline. 


For a leading worker we cannot have any other criteria for urging the efficiency 
and quality of his management work than the results achieved in plan fulfill- 
ment, than the standards of effectiveness, utilization of scientific-technical 
progress and the high quality of work. It is only with this in mind that we can 
evaluate these workers, remunerate them and morally assess then. 


Many leading employees are fulfilling these requirements and actively approaching 
the elaboration and realization of the plan, the solution of problems and the 
elimination of shortcomings; they undertake risks, look for new methods of work 
and push through all-social interests in the spirit of conclusions adopted by 

the 16th Congress. 


Experience shows that we still have quite a few leading employees who stick to 

the routine, who are inconsistent and unexacting, scarcely enterprising, and 
insufficiently responsible. These leading employees give preference to enter- 
prise and local interests, and prefer comfortable and conflictless working methods. 
We have more than enough examples of this. Certain draft plans submitted by 
economic production units and ministerial branches for the next year deviated 

from the set goals of the Seventh 5-Year Plan and from the demands of the 16th 
Congress, above all in the insufficient creation of resources, in effectiveness 
and intensification, in applying only small contributions of scientific- 

technical progress and in the nonfulfillment of tasks in export and in deliveries 
for the domestic market. The endeavor to implement unrealistic demands on imports, 
investments, manpower and wages means was very apparent. 


Likewise, the practices of past years continue in the mass submission of require- 


ments for changes in sta ' economic plans. The motive of demands for cutting 
down tasks and scaling . w--here, the nonfulfillment of the plan by some 
enterprises is sometimes res .d by changing the plan at the cost of the results 


achieved by good enterprises--are financial and wage advantages and bonuses. 

[hese practices are harmful and must be resolutely fought against. The party 
'residium and the government have rejected these practices and adopted measures 

tor a stricter course in plan adjustment both this year and in the following years. 


That is why the working out of the 1983 plan must reflect a new quality; it 
must express the efforts and results of the people's initiative in participating 
in the plan and in counterplanning. A plan of good quality, its consistent 
organizational and political ensurance, and passing it down to every intra- 
enterprise body and every employee--this is the guarantee that it will be 
successfully realized. 
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The complicated and complex conditions of economic and social development expected 
by us next year require us to enhance the standards and quality of direct 
management, particularly in the areas which cannot be replaced by economic 
methods; they also require us to be more flexible and prompt in resolving the 
problems which crop up, and to enhance responsibility for realizing the party's 
economic policy and for fulfilling the party and government decisions. We must 
implement more fully and effectively the economic management system according 

to the set of measures, and we must further develop and intensify it. 





The Central Committee Presidium discussed the results and the course of realizing 
the set of measures for improving the planned management system of national 
economy. It expressed appreciation for the great works carried out in political 
training and economic propaganda, in amending the rules and regulations and in 
changing the style and methods of management. 


The almost 2 years’ validity of the economic management system of the set of 
measures justify us in appraising the achieved results on the whole positively, 
above all in those areas which have been given priority in the present phase 

of economic policy by the 16th Congress. The economic pressure on effective- 
ness, quality, thrift and mobilization of reserves is increasing; this is 
mai.ifested in the systematic decrease of material requirements in production, 

in a higher valorization of fuels, energy and raw materials, in a more efficient 
utilization of production factors and in a better quality of production. 


However, we cannot and must not overrate these results. The enterprises and 
economic production units have been making use of the obvious and easily mobilized 
reserves and resources, and of those elements of the economic mechanism which 
brought the organizations immediate advantages. This process, too, is objectively 
necessary and useful. Without this phase we would also not have the process of 
economic pressure to gradually make material processes more effective through 
intensification, structural changes, a broader involvement in the international 
division of labor and the socialist economic integration, cooperation and 
specialization, on the implementation of scientific-technical advance, on 
speeding up innovations and enhancing the utility qualities of products, and 

on a higher valorization and utilization of production means and work. 


A fuller implementation of the system according to the set of measures represents 
a large reserve for ensuring the goals and main tasks of the 1983 plan of economic 
and social development. It is primarily based onthe imperative need to speedily 
finish working out the rules of the set of measures in all economic production 
units and enterprises, in the intrasector and intraenterprise bodies, and to make 
sure that all working collectives and individuals are fully informed. About 

them the fact that in many places the implementation of the rules of the set of 
measures is primarily the concern of economic bodies, and that the technical 

and production bodies in many instances stand apart--all this we regard as a 
serious cause of the unsatisfactorily slow progress in deepening enterprise 

and intraenterprise cost-accounting and in creating the needed standard base. 


The economic management system must be further deepened and developed in a way 
that would enable it to effectively contribute to supporting the goals and aims 
of economic policy and plan fulfillment next year. Laws have been prepared on 
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payments to the state budget and on the income tax; they should lead to 
strengthening the cost-accounting system in financing the needs of enter- 
prises and to enhancing monetary incentives. Measures have been adopted in 
the currency sphere which make the economic relations with abroad yet more 
realistic and help enhance the role of bank loans in the plan fulfillment and 
in pushing through higher effectiveness in the economies of enterprises and 
organizations. 


In harmony with the long-established line of economic strategy, our selected 
branches and economic production units will experiment with a process of speed- 
ing up scientific-technical progress and with measures for enhancing the export 
efficiency of the economy. A further program is being prepared for work on 
pertecting the system of planned management so that it would become part of 
preparing the economic and social development plan for the Eighth 5-Year Plan. 


The Party's Role in Ensuring the Tasks of the State Plan of Economic and Social 
Development 


The overall positive results achieved by us in the first 2 years of the Seventh 
5-Year Plan in fulfilling the resolutions of the 16th Congress are unthinkable 
without the devoted work and mass initiative of our working people, without 

the great organizational work of the CPCZ. 


The past period was filled with the exacting and fruitful work of the entire 

party and all its bodies in realizing the conclusions adopted by the 16th Congress 
and the .ssolutions adopted by our Central Committee. Territorial and other 

party bodies and all party organizations in enterprises and plants, in industry, 
the construction industry, agriculture and other national economy sectors, have 
considerably contributed toward ensuring the 16th Congress resolutions and the 
political-organizational course set by the party Presidium for the Seventh 5-Year 
Plan and for the directive for preparing the 1983 plan. 


The intentions, goals and tasks of the next year's plan must hold a significant 
place in the agenda of the annual member meetings of basic organizations, of 
all-plenary meetings and party conferences; and, in the spirit of the resolutions 
idopted by our Central Committee Presidium, they must concentrate on ensuring 

the material and specific tasks and on resolving those problems and issues which 
exist within the sphere of activity of a party body and organization. It is 
necessary to appraise the share and results of every party body and organization 
ind of every communist in the implementation and realization of conclusions 
idopted by the 16th Party Congress, and also to determine the tasks and further 
course, 


Recently Comrade Husak again reminded us at the working meeting with the leading 


otficials of the West Slovak Regional Party Organization: “All links of economy, 
and particularly the leading workers, must enforce in practice the demands of 

the 16th Party Congress for a higher efficiency and quality of all work, and do 
this with a substantially greater responsibility and emphasis. The more exact- 


ing conditions require us to speed up the rate of the national economy's transi- 
tion to the track of intensive development." 














The widest possible circle of communists must take part in preparing the annual 
meetings and conferences, in order that we can make use of every experience, 
suggestion and idea in determining the conclusions for party work in the coming 
period. 


In order to ensure the resolutions of annual meetings and conferences it will 
be necessary to unify, under the leadership of party bodies and organizations, 
the efforts of economic workers, of trade union and youth union organizations 
and other national front organizations, and of all working collectives. 


The communists must head the further advance of socialist competition, the move- 
ment of socialist labor brigades and the activities of innovators, improvers 

and other forms of the working people's participation in management and in the 
development of working initiative in honor of the 35th anniversary of Victorious 
February [1948]. 


The party organizations must take an active part in the social check on the 
handling of motor and other fuels and of energy, and also in pushing through 

the economical use of metals, raw and other materials, particularly those from 
imports. They must be more resolute in promoting the more effective implementa- 
tion of the set of measure: for improving the planned management system, and 
particularly its implementa «on in the activities of intraenterprise Lodies, 

so that all working collectives would act and work in keeping with its principles. 


In the Seventh 5-Year Plan we began making use of the methods of counterplanning, 
which enable the working collectives to apply their initiative, activities, 
suggestions and reminders. Thus they can specifically express their participation 
in management and make use of internal reserves and of all accessible resources; 
and on this basis they can specifically adopt the more progressive tasks of the 
plan. Experience shows that this is the right way and that it fully corresponds 
to the interests of the society. That is why we must not permit counterplanning 
to become a matter of administration. 


The fulfillment of exacting tasks of the 1983 plan will be more difficult than 
this year because we have set ourselves more demanding tasks and much higher goals. 
This requires a further improvement of the quality of political-organizational 
and educational work of party bodies and basic organizations, a strengthening 

of their leading and control role, an improvement of the standards of cadre work, 
greater control of the fulfillment of party resolutions, and a deeper party- 
mindedness in management. It is necessary to demand from the communists in 
leading positions full responsibility for a concrete working out of the plan down 
to the workshops, plants and every employee, and an engaged effort to make sure 
the plan is consistently implemented. We must link party work more closely to 
the fulfillment of working tasks in all working places. 


The communications media, and particularly the communists working in them, must 
play a significant role in explaining the intentions and poals of the state 

plan of economic and social development for the next year and in developing the 
working people's initiative and activity. They must correctly explain our tasks 
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and the solution of economic problems; they must promptly react to the measures 
that are being adopted, explain connections, underscore positive examples, and 
use suitable methods for promoting the overcoming of obstacles and shortcomings 
which hamper our planned advance. 


The results achieved by us in the fulfillment of this year's plan even under 

far more difficult conditions than we had envisaged confirms us in our conviction 
that we will be able to cope with the more exacting intentions, goals and 

tasks of next year, when we will be speeding up economic growth, ensuring the 
upsurge of personal and social consumption and further consolidating the social 
certainties of our people. 


We must make use of all the possibilities provided by our production potential, 
by our scientific-research and technical base, by the deepening and expanding 
cooperation with the CEMA countries--above all the Soviet Union--and by the 
activity, engagement and devotion of our working people. Herein lies the 
certainty that the fulfillment of the 1982 plan of economic and social develop- 
ment will become yet another step toward a successful fulfillment of conclusions 
adopted by the 16th Party Congress. 
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CZECHOSLOVAKIA 


NEW GOVERNMENT-TRADE UNION INITIATIVE IN PLAN FULFILLMENT 
Bratislava PRAVDA in Slovak 18 Oct 82 pl 
[Editorial: "[{We Must]Roll Up Our Sleeves") 


[Text] Our revolutionary trade unions are a loyal and inseparable part of the 
system of a socialist party. They participate in the management and administra- 
tion of state and community affairs, in the creation and control of state poli- 
cies, the development and fulfillment of national economic plans, and the manage- 
ment of the activity of enterprises and plants. 


We could continue in this vein, but the facts and data are so well known that 
there is no need to repeat them. 


The 16th Party Congress appraised the activity of the trade unions and their 
contributions, At the same time it warned that "in the future years the trade 
unions, too, will be faced with no small tasks..." (we are citing from the 
address presented by Comrade Gustav Husak), "we expect that their enterprising 
role and responsibility in joint decisionmaking and ensuring the socioeconomic 
growth of [our] society will continue to grow..." 


The Revolutionary Trade Union Movement [ROH], as a significant factor in en- 
forcing the interests of our entire society, and the rights and duties of workers, 
has adopted this guideline for its own, and developed it and projected it, be- 
sides other things into the know-how, according to which, with new roles, “the 
relations between trade unions and the socialist state are coming ever more 

into the forefront." 


Whereas in regions where exploitation prevails the relation between the trade 
unions and the capitalist state is a subject for strife and remains so whoever 
the union leaders serve (because it is based on a fundamental antagonism between 
labor and capital), the relation between the revolutionary trade unions and the 
socialist state is developing under the banner of cooperation. Bourgeois pro- 
paganda is constantly attacking and shooting at this principle of our life with 
ammunition of every caliber, but in vain. Because this relation is not the 
creation of an agreement or desire. It has come about logically and legiti- 
mately. It is based on common interests, class equality, and shared principle 
goals, deriving from the politics of the Marxist-Leninst party. 
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The 10th All Trade Union Congress expressed a desire that cooperation between 
the trade unions and the socialist state might be further intensified, develop 
new forms, and find greater expression primarily in the cooperation of union 
and state authorities. This is recommended above all by the experience from 
the course and results of regular joint negotiations of the secretariat of 

the URO [Central Council of Trade Unions] and the Presidium of the Government 
of the CSSR. They have given rise to many successful measures which would 
hardly have seen the light of day if the trade union organizations had had as 

a partner -- which has happened in the past -- a representative without author- 
ity and often even without any opinion, 


Cooperation between the state and the trade unions became particularly marked 
when the URO presidium and the federal government evaluated the participation 
of chairmen of central committees of [local] trade unions in the plan for 
1983-1985. Representatives of the trade unions at the same time informed the 
government of the comments and suggestions of delegates of the 10th All Trade 
Union Congress. One of the most important of these is the warning that it is 
no longer acceptable for fulfillment of the plan to be implemented by extensive 
measures, 


Some of the trade union's previous and new suggestions could be relatively 
quickly put into practice by the state organs, while others are being negoti- 
ated. Living expenses and separation pay have been increased to the extent 
proposed by the URO, an experiment has begun with the institution of regular 
production conferences, and measures have been put into effect which should 
contribute to increasing the quality of personal protective devices for workers, 
etc. 


Joint negotiations of state economic and trade union authorities have proved 
their worth and will continue in the future. The rights of the trade unions 
will be realized as fully as possible, along the whole axis of management. In 
what sense of the word can be seen clearly from the negotiation of the Second 
URO Plenum. In the coming period the Czech and Slovak Central Committees must 
be much more active, putting greater pressure on the responsible branch author- 
ities, so that such negotiations are held not only regularly, but held at the 
level of the VHJ (Economic Production Unit], in enterprises and plants, that 
they are always regularly prepared, with a definite program, and finally, that 
they adopt conclusions...” 


The closer to production, the more specific negotiations should be. But a few 
economic workers at present view cooperation as attending the meeting of a trade 
union committee as witnesses or informants. And trade union officials whom the 
managements invite to join committees frequently do the same. On one side is 
the organization, on the other, the individual. An unequal partnership, and 

of little benefic! 


There are, to be sure, places where cooperation between trade unions and the 
manayement in traditional forms is at a high level. Problems arise as a rule 
where there is no clear understanding of the basis of cooperation, that the 
position of the trade unions and the state organ in the political system is of 
course different, that this difference is expressed in the division of labor 








and resporsibility, but that both have the same goals and must, therefore, in 
their own Interest, in the interest of the other side, and that of the entire 
society, hang by the same rope. It is a pity, and who knows how much richer 

we would be if this relation were always on an even keel. We know one thing 

for sure: We would undoubtedly be a bit farther along and the load of cares 

under which we are still bent would be lighter. 


Although in the preceding paragraphs we have concentrated primarily on a method 
for joint decisionmaking and on certain forms of cooperation between state and 
trade union organizations, it is now time to consider the content of these 
negotiations and what ought to be on their program. The situation is different 
in every enterprise, but the direction forward is always the same. "To ensure 
the intensive growth of the economy, to increase efficiency and prevent waste-- 
this is the most pressing, vitally important task, which every worker, every 
union member, must bear in mind," the 10th All Trade Union Congress stressed. 


The Second URO Plenum came out with this directive when it was working out the 
tasks for the trade unions through the end of this year and for next year. It 
stated what was most urgent to stress: that the development of the economy, 
despite complex external and internal conditions and limited sources of energy, 
raw materials and financing, shows, especially in industry, a greater growth 
rate than was anticipated by the plan. We are far from being satisfied, though. 
Certain negative tendencies whose solution would have long-term, far-reaching 
import, are still apparent. 


There are less than 3 months left to the end of the year. This is not a great 
deal. We must roll up our sleeves, concentrate all our efforts on fulfilling 

the plan for 1982, and create the optimal preconditions for a successful start 
of 1983--to summarize in a few words the viewpoint of the Second URO Plenum in 
the current situation. 


In order that we might succeed in concentrating all our forces effectively, the 
Presidium of the Government of the CSSR and the URO Presidium adopted a unified 
approach several days ago. Mobilization of forces in the spirit of its prin- 
ciples must occur as soon as possible at every level of management. The presi- 
diums of the central committees of local trade unions and the managements of 
ministries are coming together at special meetings and offering help, primarily 
to those enterprises and plants with serious problems in fulfilling the plan. 
Other participants at these special meetings are managers of decisive VHJs or 
of the enterprises concerned. Every innovative movement will receive new 
stimuli, every form of mass initiative is being considered, with worker parti- 
cipation in solving problems. 


Decisions on fulfillment of the plan are being made directly at the level of 
enterprises and plants, and thus the URO has given the tasks of the basic organ- 
izations of the ROH a military aspect. Plant committees of the ROH, together 
with economic management, are calling special meetings in the workplace, pro- 
duction get-togethers, talks with innovators and other progressive workers. 

At these assemblies the managers and other leading economic workers are to 
acquaint the workers with the tasks and problems, to consult with them, and to 
make use of their experience in such a way that the close of the year might be 
as successful as possible. 

















Party organizations are supporting the trade unions and economic managments, 
and communists will be in the first ranks of those who are raising a new wave 
of initiative. 


The development of principles of unified action must, as a guideline for enter- 
prises and plants, be increasingly more specific, let us repeat this again and 
with still greater emphasis than in the preceding paragraphs, since the people 
must know specifically what must be done, where to add, where to direct atten- 
tion; vague, unspecified appeals can accomplish nothing. 


The labor unions are thus mobilizing the forces of the whole movement and di- 
recting them where they are decisive for society and every member of it, where 
that phrase, today already proverbial, holds, that “if we work, then we will 
live.” Just so the government and its subordinate organs. We should know the 
results by the end of the month. This will be a test of words and deeds. Of 
every organ, every chief and head worker, every trade union member. 
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CZECHOSLOVAKIA 





POSITIVE VIEW OF S&T OF MEASURES 
Prague RUDE PRAVO in Czech 2 Nov 82 p 1 
[Editorial: “There Is Always Something To Improve"] 


[Text] The Set of Measures for Improving the System of Planned Management, 

having been established at the beginning of last year, is gradually striking 

ever stronger roots in industrial enterprises. New indices by which the fulfill- 
ment of the plan is being evaluated, at first underestimated and in some places 
even doubted, are starting to be taken seriously, justifiably drawing the attention 
of leading economists. Involved are generally stricter criteria for the quality 
and effectiveness of work, thriftiness in all sections, pressing stimuli for 

amore intensive development of capabilities. 


It is understandable that not everywhere is the application of the new principles 
for managing the national economy a smooth process in all its aspects: in some 
directions it is speedier, in others so far the effort has been insufficient. 

it can be said that in a vast scale those measures which could be implemented 
without lengthy preparations have already been applied. This, e.g., holds 

for reducing losses caused by shoddy production. There is a principle stating 
that all losses of this kind are now deducted from the amount of attained profit, 
ergo that they influence negatively the generation of profit and the consequent 
filling of different funds, especially the wage fund. This principle has led 

to a stricter judgment of delivered work. In comparison with previous years, 
last year the losses due to inferior production were reduced, also continuing 
to drop this year compared to last year. For example, in the January to 

August period they were 8.5 percent lower than in the corresponding period of 
1981. 


Another positive response to managing according to the new principles can be 
traced in reduction of the consumption of both material and energy. There is 

a decrease in the following: specific consumption of fuel in steam electric 
power plants per kilowatt-hour of electric energy; specific consumption of 
electric energy and fuel for the production of 1 ton of rolled material 

in metallurgical works; consumption of fuel per ton-kilometer in highwoy trans- 
portation, etc. 


58 











Similarly, some other kinds of expenses can be mentioned which are reduced with 
success in comparison with the previous period. There is evidence that the require- 
ment of intensifying thriftiness finds practical application both in productive 

and nonproductive activities. At the same time it is apparent that not all the 
short-term measures have been implemented yet, and the long-term measures have 

not begun to be applied at all. It can be deduced from this that in the process 
of intensifying thriftiness there are still left many other possibilities which, 
when utilized, will positively affect the fulfilling of the plan in coming 

periods. 


However, the mentioned examples cannot be considered a proof of an easy imple- 
mentation of the requirements of the Set of Measures for Improving the System 
of Planned Management of National Economy. They only illustrate the endeavor 
in newly established directions and its initial positive steps. To manage 

all the new indices still remains a hard nut to crack for many enterprises 
(illegible word], forcing them to mobilize more of their strength and abilities 
in the future. This especially concerns the aspect of the tasks of increasing 
export efficiency and foreign exchange, but also the aspect of the domestic 
market. 


The fulfillment of deliveries to socialist countries is developing quite well, 
there is even a slight advance in relation to the deadlines of the annual plan. 
Also the rate of deliveries for investment actions is higher than assumed. 

However, so far the level of delivery quotas for internal trade is insufficient-- 
there being a slight delay--and especially the deliveries to non-socialist 
countries. A negative factor affecting the last-mentioned category is that of 
both recession and discrimination influences of the Western market -- nevertheless, 
this cannot be an excuse for everything. 


The lower share of Czechoslovak products on the capitalist market is caused to 

a certain degree by the failure so far of some of our enterprises to overcome 
inertia in an unsatisfactory innovative policy. The portion of new products 

in the total value of manufactured goods grows very slowly -- e.g., last year 

it amounted to 13 percent which is 2.7 percent more than in 1980, but only 

2.2 percent more than in 1979. Products of high technoeconomic level have 

an even lower share in the overall production of merchandise. And these are 
products exported for good prices even this year, but unfortunately in a limited 
quantity. 


Some of our enterprises understand that neither their production nor export 
schedules guarantee the achievement of needed economic results. In other words, 
they begin to better comprehend that part of the Set of Measures which from the 
very beginning of their application was supposed to stimulate higher innovative 
sctivity, a growth of the share of new products, and, last butnot least, a high 
technoeconomic level. In the period of getting acquainted with the new rules 
of management and with their application, there did not fail to occur some 
voices which discredited the foresight of economic development contained in the 
Set of Measures -~- it was said to be an Upset of Measures. However, the same 
people now recognize that it was an inadvertence on their part when they 

did not react in time to the altered conditions. 











Influenced vy opinions corroborated in the previous stage of management of the 
national economy, they considered to be decisive such questions where to obtain 
the necessary material and labor. This was due to a deep-rooted conviction that 
there is a listing lack of manpower, and that production is cramped by limited 
sources of energy and raw materials. However, it turns out that there is no 
lack of either nanpower or raw materials and energy, that the decisive question 
nowadays is for whom to produce. In other words -- if the exerted effort is to 
be effective, it requires a swift and nonconditional adjustment to the demands 
of the foreign market as regards the quality, technical and economic level of 
the tendered export merchandise, as well as promptness in dealing. 


Economic maniugers in both departmental and enterprise spheres are in charge of 
finding solutions to the mentioned problems. In a number of enterprises, 

there are already obvious changes in production schedules, the assortment of 
products is heing adjusted to the requirements and demands of customers, 

delivery time is being shortened. Stricter claims are being laid to the 
activity of the research and development base, in many places improvers and 
investors are in higher esteem, people are hungrier for information on how 

things are done eisewhere. No doubt ail the above are positive features, although 
they should have become noticeable as early as last year. However, the situation 
can be remedied if the mentioned development is accelerated and freed also from 
such backward thinking as e.g., the conviction of some economic managers that 
changes in production schedules and in the assortment of export goods cannot 

be achieved without costly investment. Of course there are cases like this, 

but it is wrong to generalize them, which is what quite often happens. 


This is due also to the fact that some enterprises have lost their enterprising 
ability under the influence of previous indices. Their managers persist in 

the conviction that material conditions are of importance of the first order. 
However, this is in contrast with succinct statistical data giving evidence that 
the effectiveness of basic means has been decreasing for a number of years. 
Consequently, the problem does not lie in the material base, but in its more 
accomplished utilization; in the ability to have production well organized, 
especially utilizing everything available to increase its effectiveness. 


From the very beginning of acquiinting people with the principles of the Set 

of Measures, it has been purposefully emphasized that the main and decisive 
factor is not the change of indices, but a change in the way of thinking, 

in approaches to the solutions of present problems. This is the most difficult 
requirement brought in by the improved system of management, and also the 

one which takes most time. The transition to a new way of thinking, of judging 
problems and handling them in a new way is a complex process, and, in addition, 
it is being implemented on the march -- figuratively speaking. In this, just 
as in every school, someone progresses better, learns faster, while somebody 
else learns slower, and some even fail. Economic results are report cards 
written by life. 


Basic economic problems are centered around failing to adhere to the planned 
structure of industrial production and sale of products. The solution has to 
be sought in every single enterprise, in its faster adjustment to new ever- 

changing conditions. The material and technical base, raw materials, energy, 
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manpower -- all these are given, and there is hardly anything which could be 
changed. Further development is directly contingent on the utilization of 
capabilities, knowledge, skill and foresight. Therefore the fulfillment 

of planned assignments depends on the intensity of utilization of the non- 
investment developmental factors--on people. There are basically inexhaustible 
resources, being also a starting point of the further development of society. 
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GERMAN DEMOCRATIC REPUBLIC 


ROSTOCK OVERSEAS PORT'S 25-YEAR DEVELOPMENT REVIEWED 
East Berlin VOLKSARMEE in German No 43, 1982 (signed to press 18 Oct 82) p ll 


[Article by Ingbert Schreiber: “Rostock Quays: Largest GDR Overseas Port 

25 Years After Ground Breaking--Course on Increasing Freight Turnover." For 
related information see translations of two articles from an East Berlin 
maritime journal, published under quoted headings in the following JPRS issues 
of this series: "Rostock Harbor Development for 1980's Outlined" (by 

Il Schreiber), 81872, 28 Sep 82, No 2320, pp 27-29; and "Statistics on 1981 
Ship Construction Published,” 80619, 21 Apr 82, No 2261, pp 51-64] 


[Text] Service for 25 Lines 


Under the flag of the GDR, more than 200 ships of all sizes the types, having 
a total capacity of approximately 2 million tons, travel the seas of the 
world. The merchant fleet has, among other things, 106 piece good freighters, 
21 large cargo freighters, 5 Ro/Ro and 10 refrigeration ships as well as 10 
tankers. The VEB Deutfracht/Seereederei (DSR) maintains at present 25 lines: 
to the Far East, the East Coast of South America, the Soviet Union, Finland, 
or Great Britain. More than 5,000 ships from approximately 60 countries 
anchor annually in GDR harbors. 


The Sirens Hooted at 1400 Hours 


Saturday, 26 October 1957. Petersdorf near Rostock. At exactly 1400 hours, 
the sirens of all ships in Warnemuende Harbor hooted. They announced the hour 
of ground breaking for the overseas port. 


The first sod was turned symbolically with a shovel. Then hundreds of Rostock 
citizens, mostly youths, took shovels and spades in hand. They worked the 
tirst shift. The following months and years showed that this enthusiasm was 
not exactly Like a brushfire: 500,000 working hours and more than 4 million 
marks were spent; 60,000 tons of rocks were gathered all over the GDR and 
brought to Rostock. 


Swampy terrain, clay hard as rock at the bottom of the Breitling, and countless 
other difficulties required of the workers on the project every day new ideas 
and technologies, above average will power, a readiness to take risks and to 
work hard. After 30 months of building it was completed. Under a brilliant 
blue sky, on 30 April 1960, under the applause of 20,000 spectators, the 10,000 
ton piece goods freighter Schwerin anchored at the first berth. 
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Petersdort!t «°s long since become Rostock-Overseas Port. More than 51,000 
ships from 69 countries have anchored here since 1960, and approximately 228 
million tons of goods have been unloaded and loaded. 1981 has so far been the 
most successful year in the port's history, with a turnover of 15.5 milllion 
tons of liquid, bulk and piece goods. 


But the export firms of our Republic are already planning an annual turnover 
of more than 23 million tons for 1985, in accordance with the resolutions 

of the Tenth SED Congress. It would have been nice to achieve such an 
increase merely through better utilization of presently existing installations. 
But the only solution for meeting these demands was an expansion and the 
building of completely new installations. Twelve new berths and accompanying 
loading installations were built recently or are going to be completed in 

the next few years. In 1985, Rostock's harbor will have 45 berths. Since 
approximately 95 percent of a-l goods turned over in Rostock harbor are trans- 
ported to there or from there by rail, this increase in capacity of course 
also requires improved rail connections to the inland. This will be achieved 
through the electrical rail line Berlin-Rostock to be completed by 1985. 


1 viewed the Rostock overseas port both on water and on land. What I saw and 
heard, I wrote down for VOLKSARMEEF readers. Coming from Warnemuende, we 

drove through the canal and turned East. In the outermost edge of the Breit- 
ling, a form of inlandsea droop of the bulge of the Warnow River before reach- 
ing the Baltic, a new harbor basin is coming into existance. Here, a special 
berth for a fuel tanker is being built. It will bring ammonia and other 
chemicals from the Litau part of the Soviet Republic. They will be trans- 
ported from the port to the future fertilizer plant in Rostock by way of a 
pipeline. 


New Roundabout 


Our next station is the oil port close by. Reconstructed a few years ago, 

its technology represents a high level of achievement. Two tankers with a 
50,000 ton capacity each, plus one smaller one, can be accommodated here. 

The large ships have a turnover capacity--depending on their own pump capacity-- 
of 72,000 tons per day. A pipeline to the petrochemical combine in Schwedt 
assures trouble-free and quick import and export. Storage tankers holding 
several hundred thousand cubic meters are available for interim storage. A 
new harbor basin has been built in recent years between the oil harbor and 

the merchant harbor. This year, three berths, 12 to 13 m deep, can accommo- 
date ships of up to 60,000 tons. Also new is a bulk storage area. Ships of 
up to 65,000 tons can use it for a turnover of up to 2 million tons annually. 
This results in the stable and continuing supply of our industry, as well as 
that of Czechoslovakia, because since the mid-1960's, the Rostock bulk pier 
has also been a transit turnover site for the mining industry of our neighbor- 
ing country. 


Crane with Quality 


The three other bulk storage sites are equipped with bunkerbridge cranes. 
Since 1960, the recipients have collected from countless numbers of Soviet 
ships primarily coal and Soviet apatite concentrate for our chemical industry. 











Our boat makes a loop to the opposite pier. Here is Pier 3], where the port 

was ristened in 19600. A torest of rotating cranes, rising and descending, 

is before our eyes. It speaks for the quality of crane builders from Eberswalde 
as well as for the work of the Rostock crane operators and the mechanics, that 
ali 80 cranes which have been built in the port since 1960 still function as 
reliably today as they did then. 


Past the Northern-most point of the harbor, we reach Harbor Basin "A". Our 

boat anchors directly next to a green-blue crane swimming on a pontoon in the 
harbor basin. It bears the name of “Goliath” not only because it is more than 

50 m tall, but also because it is a giant among cranes with its 100 ton capacity. 
As amphibious, self-powered crane, it can be used anywhere in the harbor, in 
neighboring shipyards and the entire coastal area. Pages could be written 
merely about what its two crews have accomplished since the crane's beginnings 

15 years ago. 


Everyone Does His Best 


But that would be an injustice to the thousands of skilled workers, dry dock 
drivers, warehouse ‘oremen, craftsmen, mechanics, technicians, controllers, 
harbor masters, tugboat crews and mooring liners, ship brokers, forwarding 
agents, cooks, bus drivers, day care center operators, doctors and nurses. 
Not all of them can show spectacular results like the "Goliath" crew. But 
for 20 years they have assured that the port functions around the clock, day 
after day, that every wagon, every ship, every truck is dispatched well and 
rapidly, that our national economy can pursue its seaport import and export 
business reliably. The piece-gcods area employs the majority of the 5,500 
harbor workers. Thousands of coup workers also see to its srcoth operatic: 


It is impossible ever tc begin to enumerate what all is being ioaded and 
unloaded in Harbor Basin "A". In 20 berths, goods ranging from cans to parts 
weighing more than 300 tons are transported. Sacks, crates, bales, bundles, 
barrels, tubes are transported with more than 250 electrical and diesel fork- 
lifts having a capacity of 1.0 to 28.4 Mp from pier to storage, from storage 
to wagon, from wagon to storage, from and to the trucks. Lift devices as tall 
as houses, which stock three containers, one on top of the other, transport 
freight from many countries from storage area to ship and vice versa. More 
than 90 container trains travel everv week between Rostock and the Bezirk 
towns of the Republic. Container ships travel on a regular basis to the Soviet 
Union, Finland, Cuba and Great Britain. 


2woom for Ro / Ro 


in 1981, more than 400,000 piece goods were loaded over Rostock'’s only Ro/Ro 
storage area. This is ten times mere than in 1974. This shows why a generous 
expansion of the Ro/Ro and container turnover complex has for years been one 
of the most important harbor projects. On a 280,000 mo 2 area, installations 
are built with their own highway and rail connection, a large storage hali, 
Open storage areas and special loading technology. 











Only a few hundred meters from the present Ro/Ro site, the harbor has changed 
ompletely into a building site. Here, at the Northern-most tip of Warnow 
Pier, three new piece good storage sites cre taking shape. Two of th ~ are 


equipped exclusively for the importation of Soviet metals. After reaching 
full capacity, both “metal” sites are to reach a capacity of more than 3 mil- 
lion tons annualy-. In 1984, a third site will be built opposite. 


At the e.d of our journey, we must state: although the port is again a 
building site, as it was 25 years ago, business continues as usual, and this 
year an additional 1 million tons of goods are to be imported and exported 

by way of Rostock. There is no doubt that Rostock's harbor collective and 
its cooperation partners want to prove this year again that their word can be 
depended on, and that they will, as always, be a reliable partner for our 
people's economy in the history of its young harbor. 

















HUNGARY 


ENTERPRISES VIEW 1982 PERFORMANCE, PROSPECTS FOR 1983 
Budapest NEPSZABADSAG in Hungarian 17 Nov 82 p 10 


[Article by Dr Marton Peto, a main department chief in the Economic Research 
Institute: “Industrial Enterprise Prognoses for 1982-1983"] 


[Text] An important tool for studying enterprise behavior is to know the 
opinion of the enterprises concerning their expected development. The 
traditional August opinion survey of the Economic Research Institute was 
participated in by 650 enterprises and cooperatives accounting for about 

80 percent of the production of socialist industry. The opinion of the 
enterprises understandably changes as a result of constantly changing cir- 
cumstances, as is shown by the results of a new survey made at the beginning 
of October--among enterprises representing more than half of industry. When 
evaluating the data it is useful to remember that they reflect intentions 
following from the situation and interests of the enterprises and that fore- 
seeing external conditions and even internal economic processes is substanti- 
ally more difficult than earlier, so the margin of error of the forecasts is 
increasing. 


Production and Marketing 


According to the opinion of the industrial enterprises and cooperatives the 
volume of production in 1982 will increase by about 2 percent as compared to 
the preceding year. Production of the machine industry enterprises will 
increase more than average, that of chemical industry enterprises will be 
around the average, production of metallurgy will stagnate and that of the 
construction materials industry and of light industry will decrease slightly. 
The enterprises predict an expansion of production of around 2-3 percent 

for 1982. (In August they still indicated an increase of around 4 percent). 


In earlier years the enterprises in general significantly overestimated the 
possibility of increasing production; the enterprise production forecasts 
exceeded the actual figure by 2-3 percentage points. This overestimation has 
moderated in recent years--obviously as a result of increasingly difficult 
marketing conditions--but it continued to exist. The production growth fore- 
casts of the enterprises for 1983 seem a little exaggerated--according to 
experiences thus far but also as approached from the side of realistic market- 
ing and other possibilities. 











According tc the enterprises the volume of domestic sales will increase in 1982 
by about 1-2 percent. The chemical industry and construction materials industry 
enterprises will increase their sales in domestic trade more than the average. 
The light industry enterprises reckon with a stagnation of domestic sales 

and the machine industry enterprises count on a slight increase. The chemical 
industry enterprises continue to predict a growth above the average in 1983 
while the machine industry and light industry enterprises indicate only a 

more moderate increase. 


According to the machine industry enterprises the volume of sales for invest- 
ment purposes will stagnate in 1982 as compared to the preceding year but 

they indicate an expansion of sales for investment purposes of about 7-9 
percent for 1983. The investment intentions of industrial enterprises, how- 
ever, do not support the latter prediction. According to them domestic machine 
and equipment investment will decrease in 1983 as compared to the preceding 
year. 


According to the enterprises the volume of sales for further processing and 
other purposes will increase by about 2 percent in 1982. (They will increase 
above the average in light industry and metallurgy, will increase around the 
average in the machine industry and will decrease in the chemical industry.) 

In every branch the enterprises hope for an upswing in industrial production 
for 1983 and thus they hope for the possibility of increasing sales for further 
processing and other purposes by around 4 percent. 


Export in the Foreground 


According to the enterprise prognoses the volume of ruble accounting export 
will increase in 1982 by 4-5 percent. The machine industry and chemical 
industry enterprises indicate a growth above the average while the metallurgi- 
cal enterprises are reckoning with a significant decline. For 1982 the enter- 
prises expect an increase exceeding that for 1982 (about 5-6 percent). The 
chemical industry enterprises, especially, want to increase their export to 

a degree greater than the average; the light industry enterprises indicate 

a stagnation of export. 


According to the October opinion of the enterprises the non-ruble accounting 
export volume in 1982 will increase a good bit more moderately than the August 
forecasts, by about 3-4 percent; they predict an expansion of export around 
4-5 percent for 1983 (in August they were still saying 10 percent). 


In the second half or the year, but especially in the fourth quarter, a dynamic 
increase in non-ruble accounting export was indicated in part by the relatively 
strong incentive and in part by the larger number of orders (July figures) 
compared to the preceding year--primarily in certain branches of the chemical 
industry, machine industry and light industry. At the same time, a number 

of factors limit the expansion of non-ruble accounting export; 45 percent of 
the enterprises regard the unfavorable world market situation as the obstacle 
to increasing export; 13 percent cite unsatisfactory profitability and 10 per- 
cent cite the supply of non-ruble accounting import materials as the obstacle. 
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ihe enterprises hope to base the predicted 2-3 percent production increase for 
1953 on a simultaneous expansion of domestic and export sales. Their intention 
to increase domestic sales for investment and further processing purposes 
suggests that they have not yet taken sufficiently into account the effect, 
limiting production, of the moderation in domestic use necessary in the interest 
of improving the balance situation. 


The expansion of non-ruble accounting export predicted for both 1982 and 1983 
almost certainly reflects a faith in the favorable development of ad hoc fact- 
ors rather than a fulfillment which can be realistically expected. 


According to the enterprise prognoses total acquisition for production purposes 
(materials, parts and subassemblies) will increase in 1982 by about 3-4 per- 
cent at current prices as compared to the preceding year. In 1983 (according 
to the August prognoses) the enterprises intend to increase their acquistions 
for production purposes by about 7 percent--increasing non-ruble accounting 
import even more. 


The enterprise prognoses--in accordance with the experiences of past years-- 
show an increase in acquisition in this instance also which is not proportional 
with production. It is probable that with the 1982 decline the desire to 
greatly increase production contributes to the prediction of a large scale 
increase in non-ruble accounting import in 1983. It appears that some of the 
enterprises still do not reckon, or do not reckon adequately, with the import 
restrictions absolutely necessary as a result of the balance situation of the 
national economy, but in the absence of a tardy recognition of realities and an 
accomodation to them this could cause no small tension in enterprise management 
sooner or later. 


According to the opinion of the enterprises the number of employees will 
decrease by about 1.5 percent in 1983, by 2 percent in the machine industry 

and light industry and by about 1 percent in the chemical industry. The enter- 
prises--as always--now also judge personnel more favorably for the coming 

year; they reckon with a decrease in personnel of only 1 percent for 1983. 

It is worthy of note that the small and large enterprises have somewhat 
different opinions about the development of personnel. The small enterprises 
predict a considerable change in personnel--either an increase or a de-crease-- 
while the large enterprises indicate a decrease around 1-2 percent. 


Concerning Investment 


According to the October opinion of the enterprises the value of investments 
in 1982 will be about 2 percent more than in the preceding year (in August 
this figure was still 1l percent). As a result of limits on resource genera- 
ction and use the enterprises are reckoning with a decrease in the value of 
investments of around 10 percent for 1983 as compared to the preceding year. 
The decline is greatest in metallurgy and light industry and is around 7 
percent in the machine industry. 


According to enterprise forecasts the developmental fund in both 1982 and 

1983 will provide cover in general, though in a differentiated way, for meeting 
repayment obligations and, in part, for filling up the circulating fund. 
Meeting repayment obligations will cause problems in 1983 for 5-6 percent of 
the enterprises, primarily in the machine industry and light industry. 




















As a resul. of central measures serving to limit investments the ratio of 
enterprises with the developmental] funds necessary to realize their invest- 
ment goals is decreasing. Because of the gradually narrowing resources the 
enterprises are reducing primarily the maintenance of level investments, or 
are slowing down realization of developmental investments. But in addition 
lew enterprises are counting on starting new developmental investments-- 
primarily in connection with a central program. 





According to experience the enterprises tend to make their developmental 
possibilities look less favorable than they really are. (This is made probable, 
for example, by the inadequate harmony between forecasts pertaining to 1982 
investment intentions and developmental resources also.) But the decline in 
investments indicated for 1983 and the considerable reduction in developmental 
funds also increasingly reflect the effect of central measures passed to limit 
enterprise resources. The industrial enterprises are reckoning with a stagna- 
tion of profit in 1982, or with a slight decrease. 


It ulso appears from the opinion of the enterprises that optimal enterprise 
behavior must be developed at the price of balancing, to the burden of one or 
another, factors which often have opposing effects (for example, increasing 
non-ruble accounting export under more difficult foreign market conditions, 
with possibly decreasing profitablity and less use of import materials), with 
less freedom of movement and under possibly changing conditions for judging 
their activity. All this also indicates the difficulty and complexity of 
developing enterprise plans for 1983. 


At the same time, the enterprises increasingly recognize that creating and 
consolidating the foreign economic balance is not a temporary but rather a 

long lasting task to which they must subordinate enterprise management, 
improving the efficiency of production by greatly reducing specific expendi- 
tures and increasing non-ruble accouting export while using less import. 

They are also experiencing to an increasing degree that amidst the increasingly 
difficult circumstances it is absolutely necessary to adapt to the harder 
conditions more quickly. 


BIBS 
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HUNGARY 


CSIKOS-NAGY COMMENTS ON SOCIALIST PRICE THEORY 
Budapest FIGYELO in Hungarian 11 Nov 82 p 3 


[Excerpt from Academy inaugural address of Bela Csikos-Nagy: "Supply, 
Demand, Price Mechanism"] 


[Text] On 8 November Bela Csikos-Nagy, corresponding 
member of the Academy, gave an inaugural address titled 
"The Role of the Law of Value in the Socialist Economy." 
The speaker started from the fact that intensive economic 
development is a complex task; it involves the liqui- 
dation of all those negative aspects accompanying the 
extensive developmental mode realized in socialist 
countries. Development in an intensive direction means 
taking into consideration economic efficiency. But 
simply stating this does not mean that the problem is 
solved. He called attention to the fact that a satis- 
factory solution of the orice mechanism is an important 
condition for optimal functioning of the socialist 
economy. The talk provided a review of the role of the 
law of value in socialism and of the Soviet economic 
debates concerning its interpretation. In the course of 
the debates in the 1920's it was already possible to ask 
why it was necessary to equate organization and direct 
control, why all that which state economic policy felt 
to be realizable with indirect tools should be 
classified as the blind law of the market. In the mean- 
time it has been accepted that the socialist economy is 
a commodity producing economy; but this was not followed 
by a re-examination of the old conception of the law of 
supply and demand. The speaker, after reviewing aspects 
characteristic of the structure policy of the plan 
directive system, analyzed the link between the law of 
supply and demand and the price mechanism. We publish 
in full this part of the talk by Bela Csikos-Nagy. 


The socialist countries can deal with the new tasks appearing in the national 
economies primarily by relying on the price mechanism. A satisfactory 














solution o. this problem makes necessary a clarification of the link 
between the law of value and the price mechanism, between the law of work 
expended and the law of supply and demand. Examining in general the link 
between value and price, it appears that nothing more is involved than 

the relationship between trend-like and cyclic movement, between the 
averag: and the spread. But going deeper into things it becomes obvious 
that value cannot be recognized in isolation from the price mechanisn, 
because the trend has its effect in the cyclic price changes. Rational 
behavior has two indispensable elements. One is the work expended and the 
return on it. The other is the satisfaction of needs. 





It is an essential principle for the operation of the market mechanism and 
a condition for its ability to function that production receive information 
about the relative shortage of products and changes therein via price 
changes, via changes in relative prices. It is only by virtue of this 

that one can make, in production, the constant correction which is realized 
by investment and product programming. So the functioning of the price 
mechanism is an indispensable condition for the functioning of the law of 
value. For this reason alone it is impossible to separate the law of 
supply and demand from the law of value. The link may seem natural if we 
think of the following: The price is the money name for value. The law 

of value is a generalized expression of the price mechanism. Thus the price 
mechanism is a manifestational form of the law of supply and demand. 


Looked at in this way, from the aspect of economic efticiency, commodity 
production and the price mechanism are categories which organically deter- 
mine one another. It must be presumed here, therefore, that the price is 
economically determined and is suitable for orientation in rational 
decision making. But it is a condition for this that the state: 


--realize planned guidance ina regulatory system within which the enterprises 
can make decisions directly, taking into consideration profit interest, 
within the framework of a strategy defined by economic policy and fixed in 
the national economic plan; and 


--develop a financial and price system where the relative scircity of 
products can set the prices and where profit maximization is based on the 
principle of the Limit cost. 


The value judgment of the market creates and maintains the link between 
price and relative scarcity. It is on this basis that the so-called 
"invisible hand" creates a balance between supply and demand. Marx 
hypothesized that state planning would be a better regulator than the 
price mechanism. But experience can persuade us that eliminating the 
balancing function of price causes functional confusion in the socialist 
economy. This role of the price does not mean simply that there is always 

a commodity behind the price but also that supply, following technical 
development and changes in fashion, should fully provide in accordance 

with the socially achievable level of modernity and reigning fashion. Here, 
naturally, full provision is to be interpreted in relationship to solvent 








demand. But what is essential is that price, as an expression of relative 
scarcity, should put the innovation chain into operation in the economy or, 
to put it more precisely, should introduce a time factor into the economy 
as the test of every innovation process. 


This is the point where, perhaps, the role of the autarkic, production cost 
price system, conserving the economic-technical level and incorrectly 
indicating developmental possibilities, becomes most obvious. In this 

case the price system "isolates" the economy from the international circula- 
tory system. On the one hand it justifies expenditures no longer acceptable 
to the value judgment of the international market. On the other hand it 
makes it appear that every innovation introduced internationally can be 
adopted, because even amidst the conditions of mass production it may 
regard the initial price as definitive. For this reason, among others, 
there is no incentive for the swift introduction of new technology and in 
many cases the felt utility of development proves unrealistic. 


The link between price and relative scarcity can be created only with a 
profound price reform. The chief elements of this are the following: 


--The authoritative type price system must be transformed in the direction 
of a market type price system. In close harmony with this: 


--The rate of exchange must be put into operation as a regulator of the 
product price; and 


--By selecting price forms well we must create a flexible price mechanism 
with which the price can provide orientation, in accordance with the 
relative scarcity at all times, on the side of supply and demand alike. 


The limit cost creates and maintains the link between price and value. 

The producer--if he does not receive outside support--cannot produce at a 
loss and--if his decisions are controlled by profit interest--he will 
maximize production at that point where the price coincides with the limit 
cost. He will not produce more than this even if there is a demand, because 
the surplus will decrease the total profit already realized. This is the 
source of the difference between the physically maximal and the economically 
optimal capacity utilization. Nor will he produce less--if there is still 
demand--because the extra amount will increase the total profit realizable 
from the capital tied up in production. Thus the limit cost is the economic 
threshold which--in the event of rational behavior--ensures that the 
production structure, even at the macro-level, corresponds to economic 
efficiency. The relationship between price and limit cost provides an 
ortlentation in developmental policy also. 


fut such supply behavior presumes a radical transformation of the economic 
calculation--and thus financial--system. When calculations are made in the 
interest of providing a foundation for central planning and not in the 
interest of rational enterprise decision-making the attributes of the 
calculations change. Normative cost calculation and the gross system of 
budgetary accounting linked thereto make possible a self-accounting price. 











Two pecu!tarities of the normative cost calculation used in socialist 
countries must be mentioned. One is that one must reckon as the production 
cost for a product costs which do not appear in reality, or which do not 
appear in the prescribed amount. These include certain fractions which are 
withdrawn from the enterprise by the state for the purpose of central 
financing, as is characteristic, for example, of amortization costs. In 
addition there are costs which must (or can be) accounted as overhead, even 
if the level of general costs is lower than this. The other peculiarity 

is the principle of adjustment to average costs. Formulated more precisely, 
in price formation the cost plus profit formula is based on the principle 

of average costs, the cost norms are regulated according to average condi- 
tions. This system of cost calculation virtually requires a gross system 
of budgetary accounting. Because an enterprise can fall in the deficit 
zone even when the price exceeds the limit cost; as a result the state budget 
shows an enterprise subsidy even in those cases where receipts exceeding 
this amount are withdrawn from the enterprise. 


In the wake of the world market price principle introduced in 1958 for keeping 
accounts on foreign trade commodity deals within CEMA it would have been 
possible to presume that this was being done in the interest of activating 

the price function. In reality, however, the function of the foreign trade 
price was limited to distributing, or redistributing, national incomes among 
the CEMA countries. In regard to essentials the situation did not change 
even after the CEMA integration resolution passed in 1971. But this 

demanded a general review of traditional structure policy. 


Among the CEMA countries it is perhaps Hungary that has done the most for a 
deliberate exploitation of the price mechanisms, although the tasks still 
awaiting solution are significant also. But it can be unambiguously estab- 
lished already that the law of supply and demand can be made to function even 
within the frameworks of the plan. It is perhaps just to presume that in 
response to the challenge of the 1980's definite steps will be taken within 

a foreseeable time to create harmony between the system of economic guidance 
and the conditions being posed for economic growth. 
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POLAND 


SPECIAL CURRENCY EXCHANGE RATES PUBLISHED 
Warsaw TRYBUNA LUDU in Polish 6 Dec 82 p 7 


[Text] Announcement of Exchange Rates Table No 51/82, effective 
6 December 1982, by Stanislaw Majewski, president, Polish National Bank, 


on 6 December 1982. 


I. Foreign-currency exchange rates in zlotys for countries of the first 
payments area [socialist countries} for commercial and noncommercial 


payments remain unchanged. 


In purchases of travelers’ checks tor rubles, issued by the USSR Foreign 
Trade Bank and payable outside the USSR in the currency of the country 


where cashed, am exchange rate of 11,799.18 zlotys per 100 rubles is 
applied. 


Il. Foreign-Currency Exchange Rates in Zlotys for Countries of the Second 
Payments Area [Capitalist Countries]. 


[Table on following page|) 














Exchange nites Table No 51/82 




















Foreign Exchange Money 
Curr Purchase Sales Purchase Sales Average 
Country Symb Currency 4 5 l 2 6 
Saudi Arabia 771 1 rial*** 24.96 25.22 -- -— 25.09 
Australia 781 1 Aust. dollar 82.5% £3.32 81.25 84.57 82.91 
Austria 786 100 schillings 498.17 503.17 490.66 510.68 500.67 
Belgium 791 100 francs 178.43 180.23 175.74 182.92 179.33 
Denmark 792 l kroner 9.96 10 .06 9.81 10.21 10.01 
Finland 780 1 markka 15.96 16.12 15.72 16.36 16.04 
France 793 l franc 12.39 12.51 12.20 12.70 12.45 
Greece 724 100 drachmas 121.55 122.77 105.35 124.60 122.16 
Spain 785 100 pesetas 73.29 74.03 72.19 75.13 73.66 
Holland 794 1 florin 31.78 32.10 31.30 32.58 31.94 
India 543 100 rupees*** 890.51 899.45 -- -- 894.98 
[Ireland 782 1 pound**# 117.73 118.91 -- -- 118.32 
Japan 784 100 yen 34 .66 35 .00 3%4.13 35.53 3%4.83 
Yugoslavia 718 100 dinars 118.94 120.14 103.09 121.93 119.54 
Canada 788 1 Can. dollar 89.58 70.28 68.53 71.33 69.93 
Kuwait 770 1 dinar*** 294.60 297.56 -- -- 296.08 
Lebanon 752 l pound 21.43 21.65 21.11 21.97 21.54 
Libya 651 1 dinar*** 290.22 293.14 -- -- 291.68 
Luxembourg 790 100 francs 178.43 180.23 175.74 182.92 179.33 
Norway 796 l kroner 12.2 12.40 12.09 12.59 12.34 
Portugal 779 100 escudos 93.51 94.45 81.05 95.86 93.98 
FRG 795 l mark 35.03 35.39 %.51 35.91 35.21 
United States 787 1 dollar* 85.94 86 . 80 84.64 88.10 86.37 
Switzerland 797 l franc 40.79 41.19 40.17 41.81 40.99 
Sweden 798 l kroner 11.69 11.81 11.51 11.99 11.75 
Turkey 627 100 pounds 53.71 54.25 46.55 55.06 53.98 
Gr. Britain 789 l pound** 140.41 141.83 138.30 143.94 161.12 
Italy 799 #100 lira 6.04 6.10 5.24 6.19 6.07 
® Valid also in clearing accounts with the following countries: Bangla- 


desh, Brazil, Ecuador, Greece, Iceland, Kampuchea, Colombia, Lebanon, 
Pakistan, Peru and Turkey. 


** Valid also in clearing accounts with the following countries: 


Pakistan. 


Nepal and 


*** The Polish National Bank does not purchase money in these currencies. 
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POLAND 


COAL MINING DEVELOPMENT, PRODUCTION OU SLINED 
Mining Minister Speech 
LDO40024 Warsaw Domestic Service in Polish 1557 GMT 3 Dec 82 


[Speech given by Minister of Mining and Power Industry Czeslaw Piotrkowski 
opening a miners’ day celebration in Jastrzebie in Katowice--live] 


[Excerpts] Esteemed guests, dear brothers, miners! We are celebrating the 
traditional feast of the people who extract the natural resources hidden in 
the soil from the depth of the earth. Our feast which ends the year of hard 
work for the Polish mining industry is a suitable occasion for various 
reflections. We all remember the Barborka [miners’' festival] of the last vear 
and the moods which prevailed then, when every day brought reports of strikes 
or of readiness to strike; those reports came from mining enterprises too. 

A ruthless struggle for coal was going on. The Polish public entered 1982 with 
feelings of insecurity and fear. Solidarity extremist forces were our enemy 
in this struggle along with hostile foreign centers. The enemy directed its 
main attack against mining and this was not a coincidence. Through attacking 
mining our enemies wanted to destroy the Polish economy as a whole and to 
overthrow the state. Resolution No 199 became an additional pretext which was 
adopted by the government in order to halt a decrease in extraction. This 
resolution, which was attacked by the enemies of socialism and pseudo-friends 
of the Polish mining industry, defended itself. It showed justification for 
its incentive strength and brought about additional millions of tons of coal 
during the most difficult period for the economy and the country. 


Then came the day of 13 December. Adventurous antisocialist forces pushed for 
fraternal blood-shedding and desired to make the collieries into bastions of 
opposition of the people's power. Unfortunately there were fatalities in mining 
which were painful to us. However, the stop which was put to the growing 
spiral of chaos and destruction turned out to be an effective one. In a land 
which is recovering from bad memories, calm has returned to the mines. Today 
when we look at the past year from the perspective of time we can state that 
despite numerous difficulties which had to be overcome by the Polish mining 
industry in daily work it was a successful year, both for mining as a whole 

and for ail branches of the economy for which coal is the basis for functioning. 
How different it was last vear! 








The balance s.eet of the extraction of various raw materials in collierics which 
lL presented in t Barborka revort last year appears before my eves. There was 

t a single optimistic figure in it! Coal export dropped to the level of 
1> million tons for the vear, that is by more than twice in comparison with 
preceding vears. A sizuilar situation arose in the extraction of ores of copper, 
zinc, sulfur and other minerals. 


Atter the introduction «: martial law, in the most militarized extraction 
industry, with a develeyment of some material motivation stimuli, a quick and 
tangible improvement in the situation occurred. Traditional miners’ work 
discipline returned to the mines, and it was this which allowed us to live through 
last winter in flats with heat and light. Throughout the year the hard coal 
industry worked without interruptions, at 1 level normal for it, which corres- 
ponded to the extracting capabilities of the mines. It can be expected that in 
the current year the extraction of hard coal will approach 190 million tons, and 
will be rreater then the level achieved last year by about 26 million tons. 


The nard coal industry has shown once more that it correctly bears the name of 
the national industry. Mining crews, with their work and its effects, confirmed 
that (’today) we can always count on their understanding, commitment, and self- 
sacrificing work; in particular, during periods critical for the country. These 
achievements have permitted complete fulfillment of the country’s coal needs 

and the restoration of recipients’ stocks of it to a level previously not met 

in the country. At present they amount to over (713 million) tons in industry, 
and about 5 million tons in the power industrv alone. In spite of that we 
cannot speak about any excess of coal. All the coal extracted in Poland has 

its addressees and recipients in the country and in the states to which we 
export it. It is a fact that difficulties in shipping the extracted coal 

from Silesia are appearing, caused by an unfavorable situation in rail transport. 
However, we believe that it will be possible to find a solution to this problem 
too. 


For municipal needs and individual recipients this vear almost 35 million tons, 
that is, about 5 million tons more than last vear, will be delivered. Approxi- 
mately 29 million tons is envisaged to be directed for export, that is 

(714 million) tons more than in the whole of last year. A significant growth 

in the protitable export of coal means that in spite of last vear's difficulties 
we are slowly regaining lost markets. 


Other branches of Polish mining can also be proud of favorable rest alts. In the 
current year lignite miners will extract over 3/ million tons of coal, that is 


1imost 2 million tons more than last vear. The copper ore mining industry, 


im comparison with last year, will increase its production bv 4.2 million tons, 


achieving the level of 2/7 million tons of ore. The zinc and lead ore mining 
industries will provide the country with 5.7 million tons of ore, which in 
comparison to last vear means an increase of almost 200,000 tons. In the current 
year we will extract 4.8 million tons of sulfur, that is 2 percent more than a 
‘ar ago. By the end of the vear the quarrving tndustrv will extract approxi- 
mately 225 million tons of raw materials thus securing the needs of the construc- 


tion materials, sugar [word indistinct! and metallurgical industries. 














favorable results are also noted by oil, gas, and remaining chemical raw material 
ind other useful minerals extraction industries. Despite a number of disad- 
intageous conditioning factors and difficulties arising from them, Polish mining; 


im the current year is contributing in an essential way to lifting the country 
trom the economic crisis. 


Contemporary Polish hard-coal mining is not just mines with people and machines 
working underground. It is the whole system of closelv connected and cooperating 
oranches which are specialized in many areas and which emplcy many hundred 
thousand people. The work of this whole svstem vields successes in the extrac- 
tion and ultimate result of the work of the mines. The producers of machinery 
and equipment for the mining industrv are co-authors of that success. The 
production of that branch is higher tha. last year by almost 4 percent. Despite 
Kreat problems in supplies and a decrease in imported resources the engineer- 
ing industry satisfied the mines" needs as regards basic equipment and spare 
arts and started an anti-.mport production asd export production. This vear the 
rst Polish heavy industrial combines to dril! Galieries--K 169 combines--were 
produced, The mining construction branch supported the mining industry well. 
is thanks to it that there was considerable progress in the work of the mining 
investments which covered 9 projects which are being newly built and 14 which 
are being developed in che hard-coal mines. 
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several days ago in the Bogdanka mine in the Lublin Mining District the first 
mechanized extractive wall started its work, which means the beginning of the 
exploitative life of the mine. It is a fact of great significance for the 
future of Polish mining. The construction of the lignite mine and powerplant 
in Belchatow is being carried out successfully. As early as this year this 
mine will extract 2 million tons of lignite. It aims to extract more than 

iS million tons annuaily, that is more than is extracted today by all national 
lignite mines. This will enable the Belchatow powerplant to produce in the 
future 4,320 megawatts of electricity. 


Wear miners: The fulfillment of social and living condition requirements of 
mining work forces and the improvement of their living and working conditions 
are a concern of the highest political and administrative authorities of the 
country, and a great concern of the Ministry of Mining and Power Industry. 
Undertakings made in this direction are received by the work forces with 
recognition and satistuction. Decisions made by the government in the current 


eat neerning the miner's charter and miners’ pensions have met with particular 
; rvenerit 

ecember of the current vear new principles for remuneration in the 

justry have been introduced. The miners treat this decision as evidence 


recognition tor their difficult and sacrificial work for the country. 


Among itters which concern the Living needs of miners and their families, the 
mitcers of housing construction, which is an important factor which stimulates 
effective work of mining work forces, of securing the necessary level of 
ment, of stabilization of work forces, and of improving the living 
onditions of miners and their families, still dominate. 

















Efforts made in this direction do have effect, but the housing requirements of 
the mining industry cortinue to be enormous. At present, in the hard-coal mining 
industry alone nearly 100,000 miners are waiting for apartmerts. Many miners 
ontinue to spend a significant part of their lives in workers’ hostels and 
young miners’ homes. Hence, there is the general expectation in the mines that 
organizations responsible for the development of construction will intensify 
their activity in order to increase the range of housing construction for mining 
work forces. Several initiatives in this direction have recently been undertaken, 
which are supported by our ministry, which develop cooperative and individual 
forms of construction, and which should bring an improvement in the next few 
veaTts. 


Miners: Our country is rich in mineral resources, and in particular we have 

rich resources of hard coal, of which there should be enough for many generations, 
with rational management. We recently formulated a comprehensive program for 

the development of mining until the year 2000, with an outline for the following 
vears. The whole country counts on the Polish black gold extracted by you. In 

1 few days we will be entering 1983 in a situation incomparably better than 

a year ago. But many of the difficulties which we are overcoming today will 
remain. Also it will not be possible to resolve all the problems which have 


heen growing for vears. 


The main task, which is to fulfill the needs of the national economy for coal, is 
not easy. We look upon it with a feeling of great responsibilitv. We rectifv 

it and search for the best methods to fulfill it. A special effort must be 
directed to full utilization of the production capabilities of mines, by making 
ettective techno-organizational undertakings in all sectors, which lead to an 
increase in extraction. And currently these capabilities can be assessed at 

6 30 ,000-640,000 tons daily. However, this growth cannot be achieved at the cost 


of work safety and coal quality. 


Dear brother miners: I would like to thank you for the all-vear-round toil and 
effort, for the achieved resuits, in the nicest way il can. I bow to vour toil 
which means so much for the present and future of our homeland. Permit me on 
the day of your mining holiday, on your behalf, to submit cordial ‘hanks to 
Comrade Gen Wojciech Jaruvelski, first secretary of the PZPR Centri1 Committee 
and premier, to our highest state and party authorities for the continuous care 
which thev show for the mining industry, for the concern which they show for 
the affairs of miners and their families. 


Coal Production Data 


LDOZ0200 Warsaw Domestic Service in Polish 1900 GMT 1 Dec &2 LD 
[Text] Over the 11 months of this year the miners have extracted 1/3.8 millior tons 
of coal. This is 23 million tons more than in the same period last vear. The 


, ‘ 
orftanizationali and 


this vear of « 


echnical exploitation conditions exist for the overall extrac- 
ose to 190 million tons. The regular work bv the miners mad 
t possible to sell over 26 million tons of coal abroad up to the end of November. 
his is over 11 million tons more than during the same period last vear. 
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